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Oklahoma Gas and 
Electric Company 


First Mortgage 
5% Bonds 


Due 1950 








a direct First Mortgage on the 
entire properties. 


Net earnings over 21% times an- 
nual bond interest require- 
ments. 


Yield over 5.36% 


Ask for Circular and 
Illustrated Booklet B1-300 


H.M. Byllesby & Co. 


111 Broadway 231 So. La Salle St. 


Philadelphia Boston Providence 























You Can Get 
A Sure 714% Income 
From This Safe Security 


When you buy Cities Service Pre- 
ferred Stock at its present price, you 
obtain a safe income of 74%. 


This sound security is a preferred is- 
sue of one of the largest public serv- 
ice organizations in the country—Cities 
Service Company, which is earning, 
net, about three times as much as 
Preferred dividend requirements. 


Each $100 share is protected by assets 
of $250. 


Send for full information about this 


strong investment and the Company 
behind it. 


Ask for Circular P-15 


SECURITIES—DEPARTMENT 





BRANCHES !N PRINCIPAL CITIES 

















$150,000 
Baylor County, Texas 


514% Road Bonds 
Due $25,000 each April 10, 1945 to 1950 incl. 
Principal and semi-annual interest payable at New York City 
Legality approved by Messrs. Clay & Dillon 
FINANCIAL STATEMENT 
Assessed Valuation $8,825,000 
Net Debt 900,000 


Population, 10,000 


These Bonds are a direct and general obligation of the entire 
County. They are issued for the purpose of constructing per- 
manent hard surfaced highways in the County, these funds 
to be supplemented by one million dollars of State and Federal 
Aid already allotted to the County. 











Baylor County, Texas, organized in 1879, located about 75 
miles west of Fort Worth, is one of the best agricultural coun- 
ties of the middle western part of the State. The soil is 
predominantly a dark sandy loam, and is very fertile. Seymour, 
the County Seat, is in an excellent trading center for all the 
surrounding territory. The County is served by the Wichita 
Valley and the Gulf, Texas and Western Railways as well as 
by several designated State and National Highways. 


Price to Yield 4.90% 


Further particulars upon request for Circular F.W.-226 





120 BROADWAY 


























Jersey Central Power 
& Light Company 


Properties controlled by 
these companies are inter- 
estingly described in an il- 
lustrated circular which will 
bé sent, together with our 
April List of selected offer- 
ings, upon request for F-552. 


Pennsylvania 
Electric Corporation 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 48 Exchange Pl. 1421 Chestnut St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St. 800 Montgomery 8t. 


LOS ANGELES DENVER 
1000 California Bank Bldg. 815 International Tr. Bldg. 
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SECURITY a closed first mort- 
gage on property valued 2% 
times mortgage debt. 


NET EARNINGS for 1925, 





based on first three months 
of year, three times amount 
required for service of loan. 


COMPANY HOLDS MONOP- 


OLY on hydro-electric power 
in Lower Austria. 


GUARANTEED by Province. 


These facts commend the purchase of 


LOWER- AUSTRIAN 
HYDRO-ELECTRIC | 
First Mortgage 62% Bonds | 
Due 1944 | 


Listed on New York Stock Exch 


























| 
Price: 8534 to yield about 8% | 


Circular on request 


F. J. LISMAN & ©). | 


Members N.Y Sto.k kx bs ge 


20 Exchange Place New York 
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Weston Electrical 
Instrument Corporation 
Sinking Fund Gold Debenture 6's 


DUE JANUARY 1, 1940 


This issue is the sole bonded debt 
of the Corporation. 

Net tangible assets equal $2,929 per 
$1,000 bond outstanding. 

Ten years’ average earnings avail- 
able for interest are five times re- 
quirements. 


99 and interest to net 6.10% 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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CARL H.PFORZHEIMER & CO. 


Phones Broad 4869-1-2-3-4 


25 Broad St., .Y. 
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213 E, REDWOOD ST. 
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No method of forecasting has ever 
proved 100% accurate. The Brook. 
mire Service does not pretend to 
absolute mechanical perfection. ]t 
does, however, claim consistent, 
profitable accuracy, based on a 2}. 
year record. The chart at the left 
explains the reason for the Steady 
growth of the Brookmire clientele, 
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150% Profit 


CWA TN Matin 
ThA Wes = in 18 months 


The Results of 


Can Market Trends |] Dette Reconmenae. 
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The Answer to a Question Thousands Have Asked 
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| peed ci years ago a group of practical business hh/ on ae 


men discovered that there was a sequence of events lead- 




















ing up to the long movements in security values, where prices 


changed 10, 20, 30 points. It struck them that it might be pos- In the Fall of 1923 Brookmire’s 

sible to identify, weigh and balance the factors indicating the is aaa ae oe ee 

coming of these events so they would prove a reliable guide to Oe eee Ae ere Set gee 
70 





the long stock market movements. 











For years they experimented, until finally a formula was 




















— =a a 
worked out which proved accurate under every test. Then, and An ay i o- 
only then, was this formula expanded to a service—the Brook- i 
mire Economic Service. \ A: 








Since that time this service has become the guide that thou- 





sands of investors have used to build outside incomes through 




















successful investment. It has been the means whereby wise, 




















careful men have quickly achieved financial independence. 





The Brookmire Service is designed primarily for the average man with 


" In February, 1924, Brookmire’s 
recommended _ selling and two 
Advice on What and When to Buy menths later the industrial av- 


erages had declined nearly 10% 










money to invest. He does not need to be an “insider,” familiar with the 
ins and outs of Wall Street. The Service is presented in a concise, straight- Ff"==—=> 








forward, definite manner which any one can grasp easily and quickly. The |, 





Brookmire Analyst contains a forecast of the general trend of the market. 








It gives advice when securities should be bought and sold and designates 











| 
1 
specific issues. In other words, it tells you what to buy and when to buy it. a 














Conditions affecting permanent investment issues are discussed monthly A 




















in the Investment Opportunity Bulletin. Individual bonds are analyzed 

















and sound long or short term bonds, depending on the future outlook, are 


suggested for purchase. In June, 1924, purchases were 
In other words, Brookmire places at your disposal comprehensive and st Go aes 
expert ivicn cr your Sevens. It gives facts, not tips. There is no Thus, in less than a year and 
guess work. It is scientific, accurate. a half speculati on on 4 50 oar 
9 cent margin wo show a 

Can You Afford to Delay? rofit of over 150 per cent; 

When you buy or sell securities your efforts should be rewarded. Why 25,000 in the fall of 1923 in- 
not be sure? Thousands are building up their estates through the aid of creased to $62,500 at the end 


the Brookmire Service. Certainly, at a cost of only a fraction of the 
amount you invest, reliable advice is too cheap to be without. The 


coupon mailed today will bring complete information free. Isn’t a service They are simply fair examples 
proved by 21 years of consistent success, and regarded as indispensable by of the accuracy of Brookmire 
thousands of investors throughout the country at least worth investigating? recommendations over a suc- 





Mail the coupon now. 





of 1924. These are not un- 
usual cases. 


cessful record of twenty years 
of market forecasting. 








B RO OKM | RE : ‘| you, show as profitable a rec- 











ECONOMIC SERVICE INC. 
25 Wese 45th Street New York 


Boston St. Louis Los Angeles Philadelphia Cleveland Chicago 
Pittsburgh Detroit Cincinnati Columbus Milwaukee 


Please send free pamphlets F-B describing your Investment Service. 
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The Financial World was established to diffuse the truth about investmerts. has 


snd will 


tained this 





continue to do so, confident in its belief that as long as it clings to this ideal it can count upon = 


support of the investing public. 
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The Trend of Things 


« Current reports of freight car loadings, bank clearings, mail order and 
chain store sales indicate that business continues to make satisfactory 


progress. 


Employment at good wages is on the increase; 


@ Absorption of new bond and stock issues combined with an easing in in- 
terest rates and a higher ratio for the Federal Reserve System shows the 
credit situation in a sound condition with prospects for continued easy 


money; 


@ The stock market took on a firmer tone but the grain market is still sub- 


ject to rather violent fluctuations. 


least normal crops 


\HE most interesting development of 
the past week was the better tone 


in the securities market. The 
French crisis still appears to be in 
process of temporary adjustment. The 


best single indicator on the trend of busi- 
ness is revealed by the freight car load- 
ings. All seasonal records were again 
broken. But when these loadings are ex- 
amined in detail it is found that merchan- 
dise and miscellaneous freight shipments 
are at an unparalleled height, whereas raw 
materials such as coal, iron and food- 
stuffs are moving at a much lower rate. 


This indicates very clearly that con- 
sumption of goods is highly satisfactory 
and that production is now lagging some- 
what. It must be borne in mind that it is 
consumption that creates the demand for 
production and with inventories generally 
light it is only a question of time before 
production will have to be speeded to meet 
the high indicated rate of consumption. 

The oil industry appears to face another 
threat of over-production. New deep 
sands in the old Garber and Smackover 
pools may bring on a new flood of oil. A 


Preliminary reports indicate that at 
will be harvested. 


new wildcat field which may become im- 
portant has also been opened in Pawnee 
County, Oklahoma. According to field re- 
ports some 200 drilling rigs are engaged 
in a_race for the new Smackover produc- 
tion and the posted price of heavy Smack- 
over oil has declined to 60c. While con- 
sumption of oil products doubtless will be 
record-breaking, the supply promises to in- 
crease at an equally rapid rate making less 
probable price advances in crude and re- 
fined and adversely affecting the trend of 
oil stock prices proportionately. 
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The Business Outlook! 


* * * 


RACTICALLY every important gov- 

ernment official, banker and business 
leader has expressed the judgment that the 
business outlook is satisfactory. Every 
current statistical exhibit confirms this 
view. Railroad car loadings, bank clear- 
ings, export trade, mail order and chain 
store sales, new construction contracted 
for and in prospect and the recent buying 
revival in the steel industry all point to a 
good volume of business. Business fail- 
ures in March were the lowest since last 
November. Yet any number of financial 
advisory services are taking a distinctly 
unfavorable attitude toward future busi- 
ness conditions and future stock market 
prices. So far as a general examination 
of these views indicates the broad ground 
is that stock prices are high and the net 
earning outlook is not good. This doubt- 
less is true of many industrial issues which 
have been carried to higher prices than 
were warranted. There doubtless are many 
industrial companies that will operate on 
a declining profit margin due to the fact 
that the “buyers’ market” is likely to con- 
tinue and along with it hand-to-mouth 
buying. This does not mean that consump- 
tion will decline nor does it mean that 
the railroad, public utility and probably 
the copper and oil companies will not en- 
joy a much better year in 1925 than they 
had in 1924. It does mean though that 
discrimination must be exercised in buy- 
ing industrial stocks and such discrimina- 
tion is difficult to exercise because of the 
lack of current earning information in 
many industrial companies and the dif- 
ficulty of forecasting the profit margin on 
future operations. It may be well to 
point out that these United States is the 
richest country in the world and that the 
standard of living is high and that the 
consumptive demand is great and that act- 
ual consumption of goods is going on every 
day at an increasing rate if the rising 
freight car loadings are accepted as a 
standard of measure, 

* * * 
The Employment Situation! 
a 

CAREFUL study of the trend in em- 

ployment should be made from time 
to time as this situation gives an interest- 
ing clue to the prosperity outlook. Moody’s 
Investors Service has the following perti- 
nent comment: 


The Employment Index 

The increase in the demand for manu- 
facturing labor is highly satisfactory. In 
the typical season this demand reaches a 
high peak in November, then declines 
sharply in December and January, and 
slightly improves in February. This time 
there was no winter reaction in the de- 
mand for labor. Our employment index 
steadily rose from 111.1 in November to 
114.65 in February, and the March figure 
seems likely to be about 115.5. In both 
December and January there were in- 
creases in the demand for labor instead 
of the usual seasonal decreases, and in 
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February the increase was about 50 per 
cent greater than average. 

This March estimate of 115.5 compares 
with a low point of 107 last year, and 
with a high point in 1923 of 124.7. The 
1923 highest was made in May, and the 
1924 lowest in July. For those who wish 
to measure trade by labor conditions, it 
should be significant that the decline of 
1923 and 1924 was sufficient to denote a 
fairly complete deflation of costs, while 
the rise occurring since then has been in- 
sufficient to denote any inflation. The de- 
cline of 1918 and the first part of 1919 
carried this employment index down only 
from 120.7 to 110.5. The maximum de- 
cline from 1912 to 1915 was from 106.8 to 
92.7, while that of 1907 was from 101.1 
to 80.8. 


Or, if one wishes to take a stock mar- 
ket point of view, it may prove significant 
that no major bear movement has ever 
commenced in modern history without be- 
ing preceded by a very much greater ad- 
vance in this employment index than has 
occurred since last summer. The rela- 
tionship is rather logical because bear 
movements in the stock market are due 
to inflation, whereas no serious form of 
inflation can develop without resulting in 
a greatly increased demand for manufac- 
turing labor. 


One need not expect, however, that the 
employment index should rise continu- 
ously during the summer. Probably it will 
not do so. In the typical season the de- 
mand for labor is not quite so great as in 
April or March, and shows a distinct de- 
cline in June and July. Regardless of 
details, however, the labor situation indi- 
cates that general trade is preparing for 
more prosperity rather than sinking into 


a depression. 
* * * 


The Northwestern Rails! 
* * * 

HE FINANCIAL WorLD was.one of the 

first to point out that the real remedy 
for the poor earnings of the Northwestern 
railroads lay in a better division of freight 
rates. The New England roads were 
saved in this way. Freight rates in the 
eastern district are about 70 per cent 
higher than the 1911 level compared with 
an increase of but 29 per cent on the 
Northwestern roads. In other words the 
eastern roads have fared much better in 
the freight rate readjustments during the 
war and post-war periods than the roads 
of the Northwest. It is probable that 
no single northwestern road would care 
to petition the Interstate Commerce Com- 
mission for a larger division of freight 
rates for fear of retaliatory traffic tactics 
on the part of the powerful eastern trunk 
lines. But all should get together and 
present a united front during the hear- 
ings the Commission is now holding on 
the country’s freight rate structure. The 
roads of the Northwest are just as much 
entitled to earn somewhere near a fair 
return as the roads of the east and south 
and southwest. On the other hand too 
gloomy a view of their status is not justi- 
fied. Northern Pacific and Great Northern 





have shown a moderate upward trend in 
net during the past years and Soo Line 
has improved very sharply thus far in 
1925. Northwestern has not done so well, 
The real earnings for. these carriers are 
made in the last part of the year and 
given normal crops it can confidently be 
predicted that 1925 net will exceed that of 
1924 for the Northwestern roads though 
they still will be far from earning a fair 
return. There is no reason for appre- 
hension regarding the current dividend rate 
on either Great Northern or Northern 
Pacific and a director of Northwestern 
recently stated that the regular $2 semi- 
annual dividend would be declared in May. 
‘2 - 


Increasing Foreign Trade! 
x * * 

ARCH figures of our imports and 

exports do not give much comfort 
to those who were predicting an avalanche 
of cheap goods from Europe. Doubtless 
European competition in certain manufac- 
turing lines will increase and make for 
a lower profit margin. However, in a 
broad way the prediction made by THE 
FINANCIAL Wortp that our trade with 
Europe would improve during 1925, espe- 
cially in the export of copper, cotton and 
foodstuffs, is being borne out. Imports 


and exports for March and the nine 

months ending March, 1925, follow: 
1925 1924 

Imports. .......... $385,000,000 $320,616,043 

a 452,000,000 339,674, 106 

Nine months ended March: 
Imports .......... $2,825,217,451 $2,653,086,987 
Exports ........ 3,770,431,232  3,322,938,080 


Secretary of Commerce Hoover com- 
menting on the foregoing states: “Imports 
totaling $385,000,000 were the largest for 
any one month since 1921, with the ex- 
ception of March, 1922. The increase ap- 
pears largely to be due to raw materials 
imported, which indicates a sound eco- 
nomic condition. Exports, which totaled 
$452,000,000, were the largest monthly total 
in three years, except for October and 
November, 1924. I believe the increase 
was due to the exportations of partly man- 
ufactured material. Although the figures 
have’ increased about three to one in a 
monetary way over prewar figures by mak- 
ing allowances for the lower purchasing 
value of the dollar, we still find our 
trade figures higher than prewar value. 
Quantitatively, our trade appears to be 
about 50 per cent over the prewar figures.” 

* * * 
The Market Outlook! 
x * * 
HE outlook for business and security 
prices is commented upon at length 
by Mr. GUENTHER in another part of the 
current issue of THE FINANCIAL Wor-p. 
Judging by current business developments 
and the recent action of the stock market 
it would appear that the major reaction 
had about run its course. Continue to 


recommend confining purchases to good 
income producing securities giving prefer- 
ence to high yielding rail, public utility, 
low cost copper and sound oil stocks. 
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The New Dodge Securities 


€ General Motors bid $111,000,000, Dillon, Read & Co., 


$132,000,000 and the public paid nearly $160,000,000; 


By FREDERICK HANSSEN 


4 HAT constitutes one of the larg- 
W est corporate financial transac- 
tions in the history of Wall 
Street was consummated when Dillon, 
Read & Co. purchased Dopce BrorHErs 
for $146,000,000 in cash. In record time 
$85,000,000 of preference stock and $65,- 
000,000 of bonds were sold to the public. 
The history of Dopce BrorHers is in- 
teresting. They were original investors in 
Ford Motor Co. to the extent of $10,000. 
They sold out for $34,871,500. The motor 
company they built up was then sold for 
$146,000,000 to the bankers who in turn 
sold it to the public for $160,000,000 and 
retained control through holding about 
1,150,000 shares of “bonus” common quoted 
around $28 a share with a total market 
valuation of $32,200,000. 


A High Price 

The question naturally arises did the 
public pay too high a price for the new 
DopcE securities. General Motors bid 
around $125,000,000 for the Dodge prop- 
erty. Ditton, Reap & Co. paid $146,000,- 
000. However, the bankers took $14,000,- 
000 cash in the DopcE treasury and used 
that as a part of the purchase price. Thus 
what the company sold the public really 
cost the bankers $132,000,000. On this 
basis General Motors would have paid 
$111,000,000. Thus the public paid $49,- 
000,000 more than General Motors was 
willing to pay and $28,000,000 more than 
Dillon Read paid. To this must be added 
the bankers’ holdings of common stock 
which figures around $32,000,000. This 
does not mean that Ditton, Reap & Co. 
made any such amount as $60,000,000 out 








@ What is a fair value for the securities 
and which issue is most attractive? 


@ The largest cash industrial purchase in 


the history of Wall Street is clearly 


analyzed 


of this transaction. Expenses in connec- 
tion with this financing doubtless were 
heavy and substantial commissions had to 
be paid to the members of the syndicates 
that joined in underwriting the new se- 
curities. Then, too, it is questionable if 
the banker’s common stock holdings could 
be sold for anything like $32,000,000. 
However, the bankers doubtless took down 
a very substantial profit running into the 
millions. 

What will the public make out of it? 
That, of course, depends on future earn- 
ings of the company. In 1924 net after 
taxes was around $17,500,000. These earn- 
ings were at the annual rate of $3.52 on the 
2,000,000 shares of common stock of the 
new company after deducting $4,500,000 
interest on bonds and $5,950,000 dividends 
on preference stock. 

From the standpoint of making secur- 
ities attractive the new financing was well 
conceived. The bonds have a convertible 
privilege and the preference stock carried 
a bonus of one share of common. The 
earnings of the common stock for the first 
quarter of 1925 were reported at an an- 
nual rate of more than $6 a share. The 
common stock was subsequently traded in 
on a when issued and when released basis 
at around $27 a share. This would give 
the preference an indicated market value 
of $73 and a current yield of 9.6 per cent. 


Comparative Prices 
It may be that this relative price basis 
for the preference and common will not 
long continue. Certainly the preferred at 
73 looks much cheaper than the common 
at 28. Either the preferred is entitled to 


sell at higher prices and on a lower yield 
basis or the common is not worth $28 a 
share. 


The capitalization is made up of $75,- 
000,000 of debentures or notes of the new 
company. They are not a mortgage bond. 
A sinking fund provides for the retire- 
ment of $1,000,000 yearly provided they 
can be obtained at 100 or less. They 
mature in 1940 and they are convertible 
at $30 a share for the first $5,000,000 pre- 
sented, at $35 for the next $5,000,000, at 
$40 for the next $5,000,000, at $50 for the 
next $5,000,000, at $60 for the next $5,- 
000,000 and at $70 for the next $5,000,000. 


Market Values 


Should the last $5,000,000 be converted 
into common stock at $70 there would then 
be outstanding 2,593,285 shares of com- 
mon, $45,000,000 of bonds and 850,000 
shares of cumulative 7 per cent preferred 
stock which under those conditions would 
be worth at least par. Figuring the bonds 
and preferred at par and the common at 
$70 this would give an indicated market 
value for the property of about $312,000,- 
000. In other words the property would 
have to double in market price to make 
the final bond conversion privilege worth 
exercising. 

The preferred stock is in rather an un- 
usual situation. It is of no par value. It 
is entitled to $7 yearly in cumulative divi- 
dends. It can be called at $105 per share 
and in the event of liquidation it is en- 
titled to $105 a share. The balance sheet 
as of April 1, 1925, giving effect to the 


(Please turn to page 508) 














Dodge Six-Year Earning Record 

Net Earnings Net After 

Before Deducting 

No. of Cars Net Deducting Federal 12%% 

Year Sold Sales Income Taxes Federal Tax 
ee 121,010 $120,970,810 $24,194,352 $21,170,058 
Ree 145,389 161,002,512 18,601,780 16,276,558 
ee 92,476 83,666,284 2,801,370 2,451,199 
Ee 164,037 130,625,774 19,054,098 16,672,236 
I ieee 179,505 141,332,685 11,590,637 10,141,808 
i cad 222,236 191,652,446 19,965,440 17,494,760 
Six-year period.. 924,653 $829,250,511 $96,207,677 $84,206,619 





Times 6%  AnnualEarn. Annual 
Debenture Per Share Earn. 
Interest Preference Per Share 
Earned Stock Common 
4.70 $19.61 $5.36 
3.62 13.85 2.91 
Bp Nil Nil 
3.70 14.32 aii 
2.25 6.64 Nil 
3.91 15.28 3.52 
3.11 $11.22 $1.80 
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Shall I Buy—or? 


@ In a market which has a tendency to confuse. the mind of the investor the 
safest course to pursue is to purchase income values with earning trend 
and prospects favorably defined; 


@ When this procedure is adopted the right type of securities can be bought 
in the confident expectation that their values will eventually express 
themselves ; 


@ In addition to explaining his views about values and why the present is . 
an appropriate time to buy them, Mr. GUENTHER has prepared a list of 
20 such recommendations for our subscribers—Edttors. 


By LOUIS GUENTHER 


Publisher and Editor of THe FINANCIAL Wor.p 


O many conflicting opinions of 
S what trend the market is going to 
take are radioed to the public 
from every possible quarter that con- 
fusion has taken hold of the minds of 
investors. I see it in the mass of cor- 
respondence daily passing through our 
Confidential Inquiry Department. 
When such a state of mind prevails 
only a stout heart, a determined courage, 
and a well poised judgment remains free 
to arrive at an independent conclusion. 
The prevailing spirit of indecision is the 
usual corrollary of a reactionary market. 
Such confusion always exacts a heavy 
financial toll from the timid investors 
and frequently an unnecessary loss, one 
that could have been avoided if calmer 
and more reasoning judgment could 
have answered that question which is 
uppermost in a reactionary period in the 
investor’s mind: 
Shall I buy more—or sell what I have? 
The answer to this query is specific. 
Primarily it depends upon the investor’s 
attitude toward the market. If it is that 
of a speculator attempting to extract out 
of his operations a profit from a short 
term enhancement in market value in 
preference to renting out his capital for 
the maximum income it could produce 
at the minimum of risk—then the mar- 
ket gave every evidence since last Jan- 
uary—a fact which I pointed out in my 
Appraisals that a major reaction might 
logically be expected. 
Under this circumstance the market 


a did not act 
we F, contrary to the 
usual rule in 










March when it 
passed through 
its most in- 
tensive re- 















actionary symptom by underselling se- 
curities of sound value as much as it 
overrated ‘many of its speculative favor- 
ites by carrying them much above the 
level justified by the business prospects. 
While it was expected that the election 
of the conservative Calvin Coolidge 
would stimulate the market and appeal 
to the imagination of the public it also 
developed too much of a sunshine move- 
ment which rested on a buoyant hope. 


Is this storm over now? Has the at- 
mosphere been cleared? Or did the de- 
cline indicate a structural change in 
business conditions? These are ques- 
tions which must be carefully considered 
to determine whether it is time to buy 
or sell. 


A Sound Conclusion 


If this trio of queries can be answered 
with any degree of confidence it will 
help in arriving at a sound conclusion. 
The best posted and soundest thinking 
authorities consider the recent reaction 
as a transitory movement resulting from 
over-speculation and in no wise related 
to prevailing and prospective economic 
conditions. This is the opinion I hold. 
Being of that opinion my answer is it 
is a good time to buy values backed by 
a definite upward trend in earning 
power. 


Herbert Hoover expressed it when 
he said that the market in the last’ few 
months has not acted as the barometer 
that it is supposed to be. Judge Gary is 
a bull on the new term business out- 
look. Charles Schwab recently said 
that his steel company had the best 
March it has had for several years. 
The cool and clear thinking Mellon, in- 
sensible to the market paroxysms, de- 
clares the nation faces a long period of 





business prosperity. At the head of the 
table sits the conservative Coolidge who 
proposes to give the country a safe and 
sane administration upon which business 
can thrive. 

This encouraging background strong- 
ly suggests that we are in a period when 
values in securities can be bought with 
confidence that they will eventually re- 
flect a profit. 


Now if we go digging into the eco- 
nomic well we will find there also evi- 
dence in convincing statistics that 1925 
should turn out a satisfactory business 
year—no boom, for that is not a good 
thing—normal business with normal 
profits, that also suggest it is time to 
buy rather than sell sound securities. 


Car loadings tell an encouraging story 
of how business is maintaining its 
volume. Merchandise is moving from 
factory to the consumer at a record- 
breaking rate. Despite the decline in 
prices of commodities—and even in 
petroleum, the price level is much above 
the general average of last year—and 
this means a further improvement in 
business later in the year if the country 
is favored with a normal crop. Labor un- 
employment is constantly decreasing, 
which could not be the case if there was 
any let up in trade. These are all factors 
that bear conclusive evidence of the 
trend of business despite the inability of 
many in Wall Street to appreciate 
them. 

- Another factor that must enter into 
our calculation for our answer to the 
question—Shall . 


I Buy? is the a) 
credit situation ~ a 
and what it in- 


T 
dicates. The 
continuous ab- 
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Guenther’s 


20 Attractive Bargains in Security Values 


The Rails 


Pres- 
ent Cur- 
Divi- rent 


Rating Name of Stock dend Price Yield 





A Rock Island Preferred “A’”’ ................ 7 94 7.44 


May merge with Southern Pacific which has no pre- 
ferred stock—Aside from this possibility net earnings are 
more than twice dividend requirement—and the earning 
trend is upward. 





A Wabash, Preferred “A” W000... 5 64 7.80 


Good earning trend assures continuation of this dividend 
which was recently authorized. ‘As more investment capital 
is attracted to this security the yield will diminish and 
the market prices of the security enhance. Current earnings 
80 per cent above dividend. 





.A Great Northern, Preferred 


leis 5 6 7.93 


This property was able to maintain its dividend during the 
worst crisis its territory faced in its history. With wheat 
around $1.50 a bushel and in every respect more re-assur- 
ing prospects for betterment the dividend should be main- 
tained. Current earnings 50 per cent above dividend. 





A Northern 


Pacific, Common ................ 5 61 8.19 


I express similar confidence in the maintenance of the divi- 

dend on this stock. The first two months’ earnings are no 

criterion of what the company will do this year—and there 
is the valuable equity of the Northwestern Improvement 

pong draw upon. Current earnings 50 per cent above divi- 
end. 





A Baltimore 


& Ohio, Common.................. 5 75 6.66 


There is every reasonable prospect of a dividend increase 
in this stock. The net earning trend justifies this con- 
viction. Current earnings about double dividend. 





A Bangor & 


Aroostook, Common. .......... 3 39 7.67 


Has been a steady dividend payer. Operates through a good 
territory. Even if no dividend increase is in immediate 
prospect the income yield is very attractive. Current earn- 
ings more than double dividend. 





Industrials 





Famous Players, Common ................ 8 94 8.52 


In line for a dividend increase, earning more than double 
what is now paid. Company well managed. 





Cerro de 


Paseo, Common._._._.......... 4 47 851 


Produces its copper cheaper than any other copper com- 
pany—besides rich in silver. Prospect good for a divi- 
dend increase when capacity operations are resumed. 





A American Smelting, Common ................ 6 9% 6.25 


Good earnings justify the expectation of a further increase 
in dividend. Company is more a manufacturing company 
than a mining company. 





A Sloss Sheffield, Common ....................... 6 8684 7.14 


Among the independents this company stands the best 
chance of increasing its dividend when the steel business 
fairly gets into its stride. Favored by location in South. 





A American 


Tobacco, Common ................ 7 90 7.77 


Company shows progressive increases in its net earning 
power. Has an excellent record as a substantial dividend 
earner. Yield very attractive. 





A Westingho 


=o eee 4. 69 5.80 


While the yield is not as large as other securities in the 
list it is included because of its strong position in the grow- 
ing electrical industry. 





A~ General Motors, Common ........0........... 6 73 8.20 


Well entrenched and rounded out company. Very strong 
in cash surplus. Products diversified and current net re- 
ported at $10 per share yearly rate. 





A U.S. Rubber, Preferred -..0000000000000w.. 8 97 8.24 


Company maintained its dividend when the rubber busi- 
ness was not good and now that there is considerable im- 
provement in it the dividend appears assured especially be- 
cause of increasing profits from its rubber plantations. 





A Endicott J 


ohnson, Common .................. 2 65 7.69 


Company business is at its peak. Should and could readily 
pay $6 a share. 





Texas Co., 


MCRATTAD ING nc cosa cchaecssccvere. 3 44 6.66 


Prospects for record breaking year—may offer stock at at-. 





tractive price. 


Public Utilities 





Philadelph 


i Ce. Coen... 4 52 7.60 


Year’s earning outlook points to good increase which should 
make possible a dividend increase. 





Standard Gas, Common ...W..............---- 3 45 6.66 


Annual report shows present dividend earned twice over. 
A successful utility under conservative ce, In 
line for a dividend increase. 





A. Consolidated Gas, Common .................- 5 78 6.41 


Stockholders receive valuable rights from time to time 
which are as satisfactory as extra dividends. In line for 
increased dividend if U. S. Supreme Court upholds decision 
in favor of higher gas prices. 











B Hudson-Manhattan, Common. ............ 2.50 29 8.65 


Just inaugurated dividends. Should be able to maintain 
present rate for its traffic and net earnings are showing 
progressive increases, 
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Seven Rail Stock Purchases 





Win Jo 
3 Mi : 








Ts N purchasing stock at the present time, the investor who is anxious to 

reduce the risk factor to a minimum will make his selections on the 
basis of yield at prevailing market prices, and upon indicated earning 
power as compared with price and dividend. In this article, seven rail- 
road preferred stocks are recommended for purchase to hold for the 
long pull. Dividends appear safe in every case, and prices seem low in 
view of high indicated earning power of the stocks. 








S the element of certainty, 
and the indicated trend of 
earnings, compared with cur- 
rent market prices, are con- 
sidered the most _ reliable 
guide to purchase of stocks 
there does not seem to be 
any room for argument when 
it comes to the selection of 
the most favorably situated 
group. 

Viewed broadly, in the 
light of those fundamentals, 
the railroad stocks represent 
the factor of risk at the 
minimum. 

The railroad industry today is in the 
strongest position it has occupied in near- 
ly a quarter of a century. In my opin- 
ion, that statement is supported by the 
fact that, since the first of this year, the 
Atchison has increased its dividend rate 
from six to seven per cent. The Atchison 
is one of the most conservatively managed 
railroads in the country. Although in a 
position some time previously to increase 
the common dividend, action was deferred 
until 1925. And that favorable action 
would not have been taken when it was 
had not the management of the road been 
satisfied that the transportation industry 
is out of the woods. 

I have noticed that the majority of com- 
mentators of late have been giving atten- 
tion to the fact that many earnings re- 
ports for the month of February and 
March were not as favorable as had been 
expected. I would advise those who are 
seeking more or less permanent invest- 
ment to accept such references as rela- 
tively unimportant. 


In the first place, February never is a 
particularly big month from the earnings 
standpoint. In the second place, the actual 
results for February do not become ap- 
parent in statements until the following 
month. So it is early to conclude just 
what earnings in the first quarter of this 
year disclosed, 

The thing for the investor to give at- 
tention to is: 

1. Broadly and fundamentally, the rail- 
roads today are stronger physically, finan- 
cially, and in earning power, than they 
have been for twenty years; 

2. The imdicated trend of earnings is 
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By E. MARSHALL YOUNG 


upward, with the loading of the profitable 
sort of freight showing satisfactory busi- 
ness conditions ; 


3. A great many railroad stocks are 
selling out of line with their indicated 
earning power, as well as on an income 
basis that is out of line with present and 
prospective money rates. 

What makes the purchase of industrial 
stocks, 
less unattractive is the fact that there is 
some uncertainty as to the profit pros- 
pects for the current year in a great many 
instances. There also is the fact that, 
even though there has been a very sub- 
stantial decline in prices, there remains 
some maladjustment in price levels and, 
while these are being corrected, good in- 


dustrials might temporarily be adversely 
affected. 


Avoiding Mistakes 


I do not wish it understood that I am 
placing the ban upon industrials as a 
whole. There are exceptions, as is illus- 
trated in this issue of THE FINANCIAL 
Wok Lp, in the article by Mr. GUENTHER. 
What the writer is endeavoring to em- 
phasize is that fewer mistakes can be made 
in the railroad list than in almost any 
other group of stocks. Indiscriminate pur- 
chase is not commended. Prices in some 
cases represent sufficient discount for the 
time of the outlook some distance ahead. 
But thoughtful selection can be made to 
advantage. To aid in that selection, is 
the primary purpose of this article. 

The writer does not make any recom- 
mendations in this discussion with the 
short swing of the market in mind. Not 
only would such a position be contrary to 
the well defined policy of THE FINANCIAL 
Wor.p, but it would be shortsighted, in 
view of the fact that there is no reason 
for anticipating the resumption of a sus- 
tained rise in railroad stocks in the near 
future. 


The recommendations are made with the 
idea that, ultimately, the high earning 
power of these stocks should be reflected 
in a lower income return and a higher 
price level in relation to indicated earning 
power. 


These recommendations are made on the 
strength of share earnings, margin of 


considered as a group, more or’ 


> 


safety, property equities and prospective 
ability of the roads to continue to show 
a large and increasing earning capacity. 


In other words, I am concerned in this 
writing with semi-investment opportunities 
that seem to possess unusual speculative 
possibilities. From the standpoint of 
yield, indicated margin of safety, and 
earnings prospects, I would recommend 
the seven stocks hereinafter discussed for 
purchase to hold. 

* * * 





1. Rock Island 6% Pfd. 





N the basis of actual results of op- 

erations as shown in figures avail- 
able for the past six months, the 6 per cent 
preferred stock of the Rock IsLAND is 
earning its dividend substantially more 
than twice over. The indicated earning 
power is about 15.4 per cent. 


At a price of 83, this stock is selling at 
better than 10 per cent of indicated earn- 
ing power, and to yield about 7.2 per cent 
on the investment. 


Last year, the Rock ISLAND came 
through with nearly $4.50 a share earned 
for its common stock. That was a very 
favorable showing. But the road, in the 
past six months, has been earning at an 
annual rate considerably in excess of that 
amount, so that it is obvious that the 
trend of earning power is strongly up- 
ward. 


Serving what is largely an agricultural 
territory, with a well-diversified volume of 
traffic, the road should continue to expand 
along the lines it now is following. Then, 
there is the probability that the Rock 
IsLAND will become a unit in consolida- 
tion with the Southern Pacific and St. 
Louis Southwestern. Such a development 
would be especially beneficial to holders 
of the six per cent preferred stock, which 
would be in a position to command a 
merger price of 102. 


On the basis of indicated earning power 
alone, Rock IsLANp’s 6 per cent preferred 
is entitled to sell on a basis to yield 5.5 
per cent. Whether or not it will te able 
to reach that level in the course of the 
coming months, is something that only 
time can tell anything about. The mere 


fact that such a price would not be too 
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high should commend the stock to the 


investor. 
* * * 





2. Frisco Pfd. 





ie the past six months, earnings of the 
Frisco were such as to give an indi- 
cated earning power for the road’s pre- 
ferred stock of 94.5 per cent, before de- 
duction of excess earnings under the terms 
of the Transportation Act. 

The senior shares pay 6 per cent annu- 
ally. The present selling price is around 
80, or on a basis to yield approximately 
7.5 per cent. 

Here is a stock that is selling to yield 
substantially in excess of 7 per cent, which 
has an indicated earning power before de- 
duction of excess earnings of nearly 16 
times its dividend. 

In other words, the shares are selling 
nearly $15 a share below their indicated 
earning power. On that basis, the stock 
would .seem to be one of the most remark- 
able bargains available. But there is a 
certain element of risk, that is not present 
in the case of a stock like Rock Island 
6 per cent preferred. The funded debt 
of Frisco is nearly 84 per cent of the 
whole capitalization. That must be re- 
duced before the risk element can be re- 
duced to the proper minimum. At the 
same time, the dividend is so safe that 
purchase at the present price for the long 


pull seems very attractive. 
* * * 





3. Katy Pfd. 





INCE reorganization, the Katy has 

been giving a remarkably good account 
of itself. Last year, the preferred showed 
actual earnings of $22.80 a share. On the 
basis of results in the past six months, the 
stock has an indicated earning power of 
about $24 a share. 

The indicated earning power of Katy 
preferred is nearly five times the current 
dividend rate of $5 annually. The stock 
is selling at about 77, which means better 
than 32 per cent of indicated earning 
power, which abviously is out of line. The 
yield obtainable is not high, compared with 
that obtainable from the other stocks 
mentioned. But it is higher than it should 
be, in view of earning power and also 
in view of the possibility that the road 
ultimately might become a part of th 
Sante Fe system. . 

The indicated earning power points the 
way to an increase in the dividend rate, 
which is worth discounting, and, for that 
reason, the stock is recommended to be 
bought and held. 


* * * 





4. Wabash Pfd. “A” 





R ECENTLY placed on a $5 dividend 
basis, WaBAsH “A” looks like a real 
bargain at its recent price of 63, which 
affords a yield of 7.9 per cent on the in- 
vestment. 

If the returns on money and the prob- 
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The General Outlook 


@ What are the major factors in determining the possible fu- 
ture course of general business and the security markets? 


@ These dominant influences are too frequently lost sight of 
or are overshadowed by events of relatively unimportant 


character. 


By Thomas Gibson 


clusions regarding the probable fu- 

ture course of general business and 
the security markets there are a few con- 
trolling influences to which all other fac- 
tors are more or less subsidiary. The 
most important of the major factors are 
(1) new construction, (2) money and 
credit conditions, and (3) the crops. 
These dominant influences are only too 
frequently lost sight of or are over- 
shadowed by more immediate develop- 
ments of a relatively unimportant char- 
acter. This is particularly true as re- 
gards the large contingent of observers 
which is close to the daily movements of 
security prices and which must have 
some “news” every day. 


[: attempting to arrive at clear con- 


General prosperity depends more upon 
the volume of new construction than on 
any other single factor. A large volume 
of new building creates a demand for 
materials, raw and fabricated, keeps 
labor well employed and adds to the 
tangible wealth of the nation. A free 
supply of money and credit at reasonable 
rates is an essential ingredient of new 
construction of all kinds and also has a 
decided and definite bearing on security 
values and prices. Good crops at fair 
prices assure the prosperity of that im- 
portant branch of labor and production 
known as the agricultural regions. If 
these three divisions of production, 
finance and labor are found satisfactory 
it is not necessary to worry about in- 
terdependent and subsidiary influences. 
Irregularities will occur in certain lines 
of trade from time to time because 
of temporary over-production or changes 
in methods, but the composite will be 
satisfactory. In these circumstances a 
brief outline of conditions and prospects 
in the three fields mentioned may be of 
interest. 


New Construction 


The recently published statistical rec- 
ords compiled by the F. W. Dodge Com- 
pany covering new building actually 
contracted for during the month of 
March shows an increase of 11 per cent 
as compared with March, 1924. For the 
first quarter of 1925 there was an in- 
crease of 4 per cent. This is a particu- 
larly favorable showing for two reasons: 
first, because new construction during 
the first quarter of 1924 was, in itself, 
of record-breaking proportions; and sec- 
ond, because the March figures show a 


greater increase than did the January or 
February records. 

In Greater New York and the closely 
adjoining Northern New Jersey towns 
there was a decrease of 50 per cent as 
compared with March, 1924, and a de- 
crease of 32 per cent for the first quar- 
ter of 1925 as compared with the cor- 
responding period of 1924. This has 
caused much adverse comment, as the 
average New Yorker is rather pro- 
vincial-minded and his perspective is 
usually circumscribed. But general 
prosperity does not depend upon con- 
ditions in any single district. The New 
England states shows an increase in 
March of 14 per cent over March, 1924, 
14 per cent over February, 1925, and 18 
per cent over the first quarter of 1924. 
The Middle Atlantic states show in- 
creases of 78 per cent over March, 1924, 
93 per cent over February, 1925, and 24 
per cent over the first quarter of 1924. 
The Southwestern states show increases 
of 8 per cent over March, 1924, and also 
8 per cent over February, 1925, and the 
first quarter of 1924. In the Pittsburgh 
district there were increases of 100 per 
cent over both March, 1924, and Febru- 
ary, 1925, and 72 per cent over the first 
quarter of 1924. In the ‘Central West 
the increases were 46 per cent over 
March, 1924, 70 per cent over February, 
1925, and 20 per cent over the first quar- 
ter of 1924. The Northwestern district 
was the only one except the New York 
region to show decreases. In the North- 
west there was a decrease of 16 per cent 
as compared with March, 1924, and a de- 
crease of 8 per cent as compared with the 
first quarter of 1924. However, there was 
an increase of 57 per cent over February, 
1925. 

In addition to building construction a 
large amount of highway work is going 
on, and it is estimated that $580,000,000 
will be spent this year on hydro-electric 
and steam power buildings. 


Credit Conditions 


The credit situation does not call for 
extended comment. It may be briefly 
stated that we have at present an un- 
precedentedly large supply of available 
credit at the lowest seasonal rates which 
have obtained at any time during the 
last decade. Money is in free supply 
for all legitimate enterprises and the 
volume of investment funds is also very 
large. This latter fact has been demon- 

(Please turn to page 519) 
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q Bank Stocks— 


Investing With the Investors 


Hl 


growth; 
c 





The leading characteristic of the history of our banks has been persistent 


While all bank stocks are considered generally as premier investments 


there is need for careful selection in making a choice for the profitable 
employment of investment funds; 


The true gauge of the worth of a bank stock is primarily the proportion of 


earnings to market price, and in a minor degree only, the percentage of 
book value to market price; 


HERE probably is no other of our 

: national institutions that is as di- 

rectly responsible for the upbuild- 
ing and growth of our country as our 
banks and banking system. Consistent 
with the development of the nation has 
been the persistent growth of its banks. 
Going back four decades we find total de- 
posits amounting to $3,000,000,000, while 
today this amount has been increased over 
sixteen times to $48,000,000,000. That, in 
itself, is evidence of the firm faith that has 
been placed in our banks. But, when it is 
considered that in the same period of time 
the number of banks has only increased 
about three times and the capital two and 
a half times, an interesting picture is given 
of the remarkable growth that has been 
accomplished. 

The increase in deposits was incidental 
to the growth in wealth in this country 
which rose from $55,000,000,000 in 1885 to 
$330,000,000,000 in 1924. But it shows 


By WILLIAM J. HEALY 


clearly that banking facilities are used 
more generally now than in earlier days. 
Our wealth and gold also are used more 
freely as a basis for credit now, largely as 
a result of the creation of the Federal 
Reserve System which has made them more 
readily available. All this has made for 
prosperity for our banks and, with the 
banks prospering, the owners, or share- 
holders, have enjoyed the participation. 


A summary of the year 1924 does not 
reveal anything of an exceptionally favor- 
able business condition, yet deposits in the 
member banks of the Federal Reserve Sys- 
tem increased almost three billion dollars. 
Low money rates were prevalent but in 
spite of this substantial dividends were 
paid and favorable earnings reported. 
These achievemnts lead to a consideration 
of bank stocks as among the best invest- 
ment stocks in our markets. 


The outlook for the securities of banks and trust companies is bright. 


There is an important factor in the busi- 
ness policies of our banking institutions 
that is worthy of emphasizing, and that is 
the plowing back into surplus of a large 
percentage of earnings without the curtail- 
ment of comfortable dividend payments. 
This has been the keynote of native 
American thrift, from the small merchant 
who is dependent upon earnings for the. 
expansion of his business, to the largest in- 
dustrial corporations, notable examples 
being the Ford and Dodge organizations in 
the motor field. The success of this plan 
is given substantiation in the fortunes 
amassed by the heads of these organiza- 
tions, namly Henry Ford, the Dodge 
Brothers and not to forget the Rocke- 
fellers, 

In an accompanying tabulation will be 
seen a record of the leading banks and 
trust companies. The relative merits of 
the securities are readily comparable in 

(Please turn to page 513) 























Statistical Record of 20 Bank Stocks 
--Deposits-- Earnings — Book Value 
in Millions J on Per % Paid Divi- A 
Dec. 31 Market Share inin Divi- dend Recent Price Yield Market 
National Banks 1924 1923 Price Dollars dends Rate$ Bid Ask % 1924 1923 Price 
American Exchange ......... 175 144 6.22 23.96 67 16 370- 385 4.16 265 257 69 
BOLLE TED 570 437 8.18 33.14 64 20 400- 405 4.94 227 218 56 
OS EEE: 151 129 4.75 31.83 75 24 °655- 670 3.58 478 470 77 
es RG ER 784 728 4.45 19.56 65 20 435- 440 4.55 221 230 50 
ION ata aces 533 447 5.89 20.55 78 16 - 343- 349 4.58 259 254 74 
| SR eee 310 253 4.30 107.41 37 60 2390-2500 2.40 760 693 30 
Mechancis & Metals ............ 293 252 3.70 14.60 aay 20 385- 395 5.06 260 265 66 
| Cae eS 183 172 5.40 24.97 97 24 440- 455 5.19 337 336 73 
eee 104 97 8.15 *37.51 42 16 450- 460 3.48 253 264 55 
ee. Seta a 151 113 5.12 23.52 54 16 450- 460 3.48 257 283 56 
State Banks 
Ran eee eee 110 127 3.48 9.05 ote 12 . 255- 260 4.62 183 186 70 
Corn Exchange ...............-.--- 232 218 5.41 25.69 78 20 460- 475 4.21 235 242 49 
Ce 176 202 ~—so5..14 9.00 88 8 170- 175 457 .119 118 68 
Trust Companies j 

OE Ean 421 304 8.25 36.71 54 20 445- 455 4.49 233 216 52 
Central Union .................. 269 202 6.17 44.11 64 28 705- 715 3.92 305 288 43 
SS eee 447 325 6.79 17.47 69 12 250- 257 4.58 148 143 58 
Farmers Loan .............-...-.--- 176 134 4.78 21.51 74 16 446- 450 3.56 $275 430 61 
DTT 621 499 4.54 14.85 81 12 307- 313 3.67 177 174 57 
Irving Columbia .................- 383 351 7.47 18.60 65 12 245- 249 4.82 170 164 68 
cial 59 52 8.76 60.47 33 20 650- 690 2.90 344 303 50 
+ Capital doubled by subscription at par in March, 1924. . ; 
* Does not include $480,000 or $12 per share added to Reserve for Contingencies. 
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q Advance-Rumley Preferred— 





An Attractive Farm Stock 


« Last year, this company, for the first 
time since 1920, was able to report its 
preferred dividends earned ; 


« Company’s financial position is rea- 
sonably good, and the trend of earn- 
ings appears to be favorable; 


€ Restoration of the full $6 dividend rate for the preferred this a “a 


year now seems possible. 


N the first nine months of last year, 
l ADVANCE-RUMLEY, which, in 1923, re- 

ported a deficit of more than a quarter 
of a million dollars before dividends, 
earned its full $3 preferred dividend re- 
quirements. 

Since 1920, the company has been re- 
porting deficits annually, after payment of 
the preferred dividend, until last year. 
Apparently, ADVANCE-RUMLEY is back on 
its feet, and into its stride. 

The financial position of the company 
is reasonably strong. The balance sheet 
for last year showed current assets of 
slightly more than 13% million dollars, 
and current liabilities of $2,610,708. Even 
after eliminating the item customers’ notes 
receivable from the total of current as- 
sets of more than three times current lia- 
bilities. 

The real speculative possibilities in this 
situation rest in the cumulative preferred 
stock. The present dividend is one-half 
the regular rate, which is 6 per cent. In 
1921, the stock was reduced to a 3 per cent 
dividend rate, and there remain, in the 
form of back dividends, payments amount- 
ing to more than $10 a share to be made 
up before the common stock can receive 
anything. 

As it was not until 1924 that the com- 
pany was able to regain a real net earn- 
ing power above preferred dividend re- 
quirements, payments for the common 
hardly can be expected this year. It is 
possible, however, to anticipate the res- 
toration this year of the full $6 dividend 
rate for the senior shares. 

At this writing, the preferred is selling 


fee 


at around 50, which affords a yield at the 
present dividend rate of only about 6 per 
cent. That return is not a high one. Con- 
sidered solely as a $3 dividend payer, 
ADVANCE-RUMLEY could not be considered 
a bargain. 

But the senior shares of ADVANCE- 
RuMLEy should not be considered as pro- 
ducers only of $3 annually. 

They are to be considered as in line, 
sometime during the current year, for res- 
toration of the $6 annual rate, and for a 
payment on account of the arrears. 

The president of the company, in mak- 
ing public recently the results of last year’s 
operations, stated that plants were all run- 
ning at capacity, and that earnings in 1925 
should be substantially in excess of last 
year’s. 


Gain Over Last Year 


It is to be remembered that the pres- 
ent dividend for the preferred was earned 
in the first nine months of last year. Earn- 
ings in the first quarter of the current year 
were ata rate well ahead of that for the 
similar period of 1924. And _ indications 
are that results in the first six months of 
1925 will show a sharp gain over those 
for the corresponding period of last year. 

Restoration of something like normal 
purchasing power in the agricultural sec- 
tions of the country must carry benefits 
to a company like ApvANcE-RUMLEY. The 
enterprise, in its present form, is a young 
one, having been founded in 1915. But 
the concern organized and launched in that 
year was the outgrowth, or successor to, a 
business that was established as far back 






* 


as 1853. Then, in 1923, ApvANcE added 
the business of a well-known enterprise, 
whose assets were taken over without any 
specific payment being made for them. 
This last development made it possible for 
the company to diversify its product, and 
add materially to its line of agricultural 
machinery. 

The advantage resulting from long ac- 
quaintance with its field, is an important 
one, as the farming populations are not 
inclined to be fickle in such matters. 

The latest reports indicate that busi- 
ness was stimulated in a marked way by 
the return of better times for the farmers 
last year. One proof is the fact that sales 
of tractors in the first three months of 
this year have been far larger than for 
any similar period since 1920. It is in- 
teresting to note that, in the latter year, 
the company earned about $10.25 a share 
for its preferred, and a balance of nearly 
$4 a share for its common. 

If agriculture really has come back as 
observers declare, then the farmer should 
be well on the way to a reasonable pros- 
perity. It may not come with the swift- 
ness and the balloon-like character of a 
boom, But conditions have changed for 
the better, the farmer is paying his debts, 
and is rehabilitating his rundown plant and 
equipment. 

That some progress in the work of 
rehabilitation is being made, is indicated 

(Please turn to page 512) 








Gross profits 
Total income 





Net income 





Surplus for year 





Working capital 





Earn. pfd. 


Analysis of Advance-Rumley Statistics 
1924 1923 1922 1920 
xa) pee $1,738,187 $2,008,885 $1,804,980 $4,971,130 
1,014,609 319,667 261,226 2,723,556 
435,737 (d) 257,365 137,611 1,277,232 
61,484 (d) 631,618 (d) 236,542 528,726 
10,678,142 11,078,513 11,564,005 13,786,649 
$3.49 (d) 06c (d) $1.10 $10.24 
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@ Western Union— 


A Higher Dividend Prospect 


@ In the past ten years, WESTERN UNION has earned on the average of 
nearly $13 a share annually, and is paying only $7; 


@ In the same period, it has added to real surplus nearly $58 a share, al- 
though the stock sells now only 32 points above the high for 1915; 


@ An increase to $9 a share annually would be justified by all the determin- 


ing factors. 


T midweek, the market for WESTERN UNION was especially strong 
and active, reflecting the accomplishment of the company in the 


first quarter of the year, when 
The first three months of this year 
company for that period. 


net for the stock was $3.21 a share. 
were the best in the history of the 


Coincidently, the Street was interested in the possibilities for a’ higher 


dividend. 


It seemed logical that, with earnings running so high, and with 


such a’ background as WESTERN UNION can boast, a larger distribution 
of profits could and should be made for the benefit of shareholders. 
It, therefore, should be obvious to our readers that the selection of 


WESTERN UNION is unusually timely. 


The conclusions reached in the 


following study were found before the results of the first quarter were 
available, which makes them of extraordinary interest. 


LTHOUGH its earnings per share 
A of common stock last year were a 

few cents below those reported for 
1923, WeEsTERN UNION, notwithstanding 
the growing importance and expanding use 
of radio, continues to evidence ability to 
retain its investment position. 

In the past ten years WESTERN UNION 
has averaged nearly $13 a share for its 
capital stock, which carries a dividend rate 
of $7, and which, at its recent market 
price, affords a yield of about 5.7 per cent. 

By reason of its long record of substan- 
tial earnings, its present ability to show a 
steady profit of about double the current 
dividend rate, and the strongly entrenched 
position which the company occupies, 
there seems to be some justification for ex- 
pecting an extra disbursement in the nor 
far distant future. 

The financial position of the company is 
strong, although the balance sheet for 1924 
shows a drop in net working capital from 
$14,254,758 to $5,785,644. However, the 
plant account was increased some 17. mil- 
lion dollars last year, which means that 


cash was taken and placed where it could 
earn a profit. Marketable securities were 
disposed of in the amount of 8% millions, 
surplus was increased around five millions 
from the year’s profits, and reserves were 
increased some 2% millions more. 


The company has no bond maturities to 
worry about, the nearest being a small 


amount for a subsidiary, which matures in 
1934. 


Judging by the earnings record of the 
company, and by the demonstrated ability 
to provide a wide factor of safety for the 
stock, it would not be surprising were the 
dividend rate to be increased in the not 
far distant future. 


Going back over the records, one finds 
evidence of a truly remarkable perform- 
ance. 


In only one year in the past decade did 
the per share earnings fall below $10. In 
eight of the ten they amounted to in ex- 
cess of $13 a share. The total earnings 
per share in the ten years was $126.11. 
Of that amount $68.25 was paid out in 


dividends, leaving a balance of $57.86 a 
share undistributed that has gone back into 
the company in one way or another. 

In the same length of time the company 
has added the huge sum of about $50,- 
000,000 to surplus and reserves. At the 
end of last year surplus stood at $56,980,- 
027. At the end of 1915 surplus totaled 
$21,871,505. At the end of 1915 reserves 
stood at $10,912,516. At the end of 1924 
the item was $18,882,969. 

That is a record that would be hard to 
beat. And in that time the capital stock, 
which is the only class of stock outstand- 
ing, has not been increased a dollar. 

Having been able to earn an annual 
average of nearly $13 a share for the past 
ten years, the stability of earning power 
cannot be questioned. It is one that is re- 
markable for an industrial utility. 


Could Increase Dividend 

In view of such a record, and because 
of the huge surplus and large current earn- 
ing power of the company, directors could, 
without any sacrifice of conservatism, 
place the capital stock on a $9 dividend 
basis, which, at the present market price, 
would afford a yield of about 7.3 per cent. 

Tel. & Tel., paying $9 a share, is selling 
at 133 at this writing, or on a basis to 
yield 6.77 per cent, and, at that price level, 
is recommended by the best authorities as 
the most desirable public utility invest- 
ment. . 

Tel. & Tel’s earning power is not equal 
to that of WESTERN UNION, nor can the 
former show as favorable a record of 
earnings, which statement is not at all 


(Please turn to page 508) 

















The Remarkable Statistical Record of Western Union 
1924 1922 1920 1918 1917 1915 
Prop. Inv. ...............---------- $230,334,005 $213,586,722 $183,821,332 $161,587,143 $153,168,083 $144,889,324 
TED 99,786,727 99,786,727 99,786,787 99,786,787 99,786,787 99,786,787 
[OSE cee ae ee 21,871,505 24,852,051 21,663,571 15,307,172 14,394,146 10,912,516 
Ra ee 56,980,027 46,854,538 40,685,211 32,518,994 29,248,210 18,882,969 
Geoss Rev. +... 112,861,555 105,447,748 119,991,825 54,283,411 76,995,511 51,171,795 
CE WONG. be 13,336,682 13,158,180 13,303,122 11,619,813 14,365,366 10,167,592 
DS: 2 ses an, $13.37 $13.19 $13.33 $11.64 $14.40 $10.19 
es $7 $7 $7 $7.75* $6.75* $4.25 
ee 105 121% 92% 95% 9934 90 
ow Got) Bik. 11834 89 80% 77% 76 57 
*Includes extras. 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Chicle— 
Rating “C” 

Consistent improvement in net earnings 
of American Chicle leads to expectation 
that the company will revise its capital 
structure when it has wiped out its deficit 
and make possible the inauguration of 
dividends on the preferred stock in the 
not distant future. The company reported 
$36.10 a share earned on the preferred 
stock in 1924, compared with $16.65 earned 
on the preferred in 1923. There is $24 
in back dividends due on the preferred. 


American Express— 
Rating “A” 

American Express reports net of $9 a 
share in 1924 compared with $6.54 a share 
in 1923. Net earnings were increased by 
sharply reducing operating expenses. 


American Linseed— 
Rating “D” 

Apparently American Linseed has turned 
net earning corner as two quarterly divi- 
dends of $1.75 each have been declared 
on the 7 per cent non-cumulative preferred 
stock, 


American Loco— 
Rating “A” 

It is estimated that American Loco- 
motive did not earn preferred dividend re- 
quirements in the first quarter of 1925. 
New locomotives have been coming in 
very slow thus far. Railroads have large 
numbers of locomotives stored. 


American Sugar— 
Rating “C” 

American Sugar has been rather strong 
in the recent reactionary market. The 
low level of raw sugar prices and lack 
of violent fluctuations therein thus far in 
1925 make for better profits for its re- 
finery operations. The company’s inven- 
tories at close of 1924 were very low. 


Burns Brothers “A”— 
Rating “B” 

Burns Brothers, according to official re- 
port, earned its dividends in the year end- 
ing March 31 with something to spare. 
However, the margin over dividend re- 
quirements probably was not very large 
and this accounts for the recent weak- 
ness in stocks of this company. 


April 18, 1925 


Coca Cola— 
Rating “A” 

Preliminary reports of Coca Cola earn- 
ings indicated that around $3.30 a share 
was earned on the common in the first 
quarter of 1925 compared with $1.49 a 
share in the first quarter of 1924. The 
company has been benefiting by low sugar 
prices. 


Famous Players— 
Rating “A” 

Famous Players has announced its plans 
to erect a $13,000,000 building in the Times 
Square district of New York. It is stated 
that no new corporate financing will be 
required as this project will be handled by 
a mortgage on building and property. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Austin Nicholas, pfd. ............ BtoA 
Chicago Northwestern ............/ A toB 




















General Electric— 
Rating “A” 

Indicative of the trend of the electric 
business General Electric reports orders 
for $83,846,000 received in the first quar- 
ter of 1925 compared with $73,448,000 in 
the same period of 1924. 


Goodrich— 
Rating “B” 

Directors of Goodrich decided to take 
no action on the common dividend until 
a larger surplus has been built up. Sales 
volume for the first quarter of 1924 is 
about the same as last year and profits 
probably also about the same. But un- 
less tire prices are advanced, profits will 
be less satisfactory in the future, due to 
higher crude rubber and fabric prices. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward has declared a divi- 
dend of $5.25 on account of accumulation 
on Class A stock which reduced back divi- 
dends due on this issue to $7 per share. 
These will unquestionably be wiped off 
Curing the current year and the common 
siock placed in line for dividend action. 


National Biscuit— 
Rating “A” 

National Biscuit reports net of $1.19 a 
share earned in the first quarter of 1925 
compared with $1.23 a share in the first 
quarter of 1924. Higher grain prices 
doubtless adversely affected earnings. 
Regular quarterly dividends of 75 cents a 
share on the common was declared. 


National Supply— 
Rating “A” 

National Supply reports $5.08 a share 
earned on the increased capitalization in 
1924 compared with $14.66 a share in 
1923. Gross earnings were reduced by de- 
creased drilling activity during the past 
year. The company continues in excep- 
tionally strong working capital position. 
The company is the largest oil well equip- 
ment organization but was adversely 
affected by the fact that the number of 
new wells drilled in 1924 was the smallest 
since 1915. 


Postum Cereal— 
Rating “A” 

Postum Cereal reports $2.57 a share 
earned on the common in the first quarter 
of 1925 compared with $2.14 a share in 
the same period of 1924. The preferred 
stock has been called for retirement. 


Remington Typewriter— 
Rating “B” 

Remington Typewriter has declared a 
$4 dividend on the second preferred stock 
on account of accumulation. This reduced 
back dividend due on this issue to $8. 


Republic Iron & Steel— 
Rating “B” 

The first of the Steel companies to 
make a quarterly earning report is Re- 
public Iron & Steel which reports $1.25 
earned on the common in the first quarter 
of 1925, a sharp improvement over the 
last quarter of 1924, but a decrease com- 
pared with $3.06 a share earned in the 
first quarter of 1924. This is doubtless 
due to lower steel prices now prevailing 
than a year ago. 


Sears Roebuck— 
Rating “A” 

Julius Rosenwald, chairman of Sears 
Roebuck, estimates earnings of his com- 
pany at 10 per cent above 1924 year. 
Chicago retail stores are reported as doing 
well and additional stores will be installed 
in Kansas City, Dallas and Seattle. 

(Please turn to page 506) 
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A Fast Growing Utility Company 


CAPITALIZATION 


INTEREST AND DIVIDENDS PAIO 










[FixceD CHARGES} 


NE of the most interesting of the 
(—) numerous records that prove the 

close identification of public utility 
development with the growth of cities 
and communities, and the expansion of 
trade and industry, is that of the Con- 
SOLIDATED GAs & Exectric Company of 
Baltimore. 

In 1910 this enterprise did a gross busi- 
ness of slightly more than 434 million 
dollars. Last year the gross revenues of 
the company amounted to $21,459,698, or 
nearly five times the 1910 gross. 

In 1909 the value of the industrial out- 
put of Baltimore was $186,978,000. In 
1924 it was $548,880,000. In 1910 the 
bank resources of Baltimore totaled slight- 
ly more than 274 millions of dollars. In 
1924 they totaled close to 602 millions. In 
1910 savings bank deposits of Baltimore 
amounted to $88,027,102, and in 1924 the 
total was $146,163,741. 

I am indebted to the valuable work of 
ARTHUR W. Hawkes, of the ConsoLipaTED 


CAPITALOTOCK=34.40%6 
[COMMON © PREFERRED] 
AVERAGE DiviDEND= 7.59% 


Donos= 65.60% 
Averace INTEREST RATE =5.25% 








Consolidated Gas of Baltimore 















Gas, Etectric Licht & Power Company 
for the foregoing comparison and other 
data. Mr. HAwkEs, as was remarked in 
a recent issue of THE FINANCIAL Wor LD, 
has issued for his company a Year Book 
that is unusual, and contains a wealth of 
information, not only about his company, 
but about the city of Baltimore. 

In presenting a comparison of the ex- 
pansion in industrial output, bank resources 
and savings bank deposits, with the growth 
in gross revenues of the company, one is 
able to observe evidence in support of the 
assertion frequently made by this maga- 
zine, and by leaders in the industry, that, 
in great measure, the rapid strides made 
industrially, such as that of Baltimore, 
have been made possible by the vision and 
aggressiveness of the well managed pub- 
lic utility. 

The present management of Consoli- 
dated of Baltimore came into office fifteen 
years ago. Since that time, the operation 
of the company has been remarkable for 














Growth of the Company 

Years Gross Revenue 

Ending Number of Customers Gas Sales Current Sales (Including 

Dec. 31 Gas Electric (Cu. Ft.) (K. W. H.) Misc. Revenue) 
1910 99,422 16,605 3,041,508,600 42,881,697 $4,776,237.91 
1911 104,209 19,499 3,228,881,400 70,133,852 5,119,813.30 © 
1912 110,004 27,175 3,508,005, 100 85,775,897 5,820,287.27 
1913 116,219 32,342 3,804,067,200 - 110,761,336 6,264,701.91 
1914 = 121,638 36,847 4,152,982,800 126,860,386 6,644,787.61 
1915 123,991 41,237 4,261,828,900 145,390,026 6,989,849.63 
1916 130,792 47,978 4,773,705,900 221,475,031 7 868,543.86 
1917 136,073 52,712 5,563,462,500 309,286,493 9,233,519.77 
1918 140,239 56,106 7,159,313,200 396,053,517 12,118,119.79 
1919 144,477 64,932 6,989,863,900 349,330,115 12,813,617.04 
1920 152,454 79,469 8,771,431,700 377,613,364 15,433,458.22 
1921 155,240 92,543 8,733,580,200 359,071,254 16,612,388.44 
1922 159,720 107,202 9,307,518,500 501,878,824 20,376,084.18 
1923 165,060 126,485 10,015,893,500 603,889,695 21,953,136.97* 
1924 169,512 142,527 10,283,263,800 582,904,527 21,459,698.60* 
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« A company that shows a growth in gross busi- 
ness from less than five million in 1910 to over 
20 million last year; 


@ The importance of able and efficient manage- 
ment is emphasized in the case of this company 
because of the startling results obtained ; 


@ Gas and electric sales show persistent growth. 


So 
ZX) 
° 


By BYRON C. HALL 


efficiency and for soundness of financial 
policy. It required aggressiveness to in- 
crease gross revenues from $16,683,461. 
And, in the writer’s opinion, it is evident 
that such an expansion could not but have 
been due to the influx of new industries. 
That influx must have had some impetus, 
and it is only fair to assume that the 
explanatiin given by the company is cor- 
rect—the new industries established plants 
because they were attracted by the low 
power rates of the company, and by the 
initiative of its officials. 

In the ten-year period which I have 
cited, the company expended a tota! of 
$55,283,443 to take care of its expansion 
program. 


Huge Expenditure 

The wisdom of that huge expenditure 
is proved by the fact that, despite lower 
rates for electricity and gas, the company 
last year earned 7.7 per cent on the mini- 
mum valuation of its properties found by 
the Public Service Commission of Mary- 
land as of December 31, 1922, plus certain 
net increase in fixed capital. 

Ability to produce that return on prop- 
erty value, with rates for electric energy 
and gas at present low levels, bears im- 
pressive witness as to the safety of inter- 
est and dividend payments of the company. 
Not alone that, the ability is a strong 
testimonial as to the efficiency and con- 
servatism of management and operation, 
which, of course, is the backbone of a pub- 
lic utility enterprise. 

Speaking of values, the total valuation 
of the properties of Consolidated of 
Baltimore, as of December 31, last, was 
$93,089,382. That figure was reached by 
adding to the valuation as of December 31, 
1922, found by the Utility Commission, the 
net increase in fixed capital expenditures 

(Please turn to page 509) 
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President Rea of the Pennsylvania 


Bewails credits part of the loss in railroad 
Motor revenues from the short haul traf- 
Rivalry fic to the increased competition from 


motor vehicles which is not confined 
to the passenger business but also includes freight. 


In a certain measure this may be true especially in 
the more congested sections of the country—but, if 
the business done by the railroads in general as it is 
reported to the Interstate Commerce Commission is 
considered it is evident that Mr. Rea is unduly 
alarmed by this rivalry. 


Motor competition in its final effects can ‘result no 
differently than the competition introduced by im- 
proved facilities in other industries. This fact history 
has demonstrated repeatedly. Whitney’s cotton gin, 
instead of ruining labor involved in the cotton business, 
expanded it manyfold. No printers were thrown out 
of employment when Hoe invented his web press by 
which publications could be turned out by the ten 
thousands per hour—it only opened the door to more 
business and more employment by the increase in 
production it permitted. 


While motor transportation has come to stay per- 
manently it will not displace the railroads as the major 
transportation artery of industry but by its increase 
in facilities will assist in caring for the constantly ex- 
panding commerce and travel of the country. Due to 
this competition the railroads have been relieved of 
considerable congestion on their own lines, leaving 
them more free to take care of the profitable end of 
their business, that is the long haul. 


On the other hand there is so much congestion in 
motor travel that people, when they are in a hurry, 
are going back to the railroads to reach their destina- 
tion more quickly. The motor is not the bugaboo 
that REA imagines it to be. 


Whenever the question arises for 

Protects legal adjudication as to whether an 

Stockholders’ executive of a corporation can use 

Rights its capital for any other purpose 

than the proper development of its 

business for which it was intended when its stock- 

holders purchased its stock the courts usually decide 
such action to be illegal. 


This is what has happened in the case of SAUNDERS, 
the former president of Piggly Wiggly whom the 
stockholders accused with illegally using its funds in 
an attempt to corner its stock and through this wild 
action of his ran the company into bankruptcy. 


The evidence produced in this action against 
SAUNDERS showed that he lost more than $1,600,000 


By THE OBSERVER 


e 


and the court has ordered him to restore the amount 
to the company’s treasury. Being himself broke there 
is little chance of the company receiving the full 


-amount but it may get back some of it from his re- 


maining assets. 


How much of this misdirected capital can be re- 
covered is less important to the public than is the 
fact brought out in this important case that the courts 
may be depended upon to hold executives strictly to 
their responsibilities as trustees for the stockholders 
of corporations. The more this tendency is impressed 
upon them the less will be the number who will pro- 
ceed on the theory—that they are the dictators in their 
exclusive empire; dictators who can do no wrong and 
hence should never be questioned. 


In his column in the Tribune- 


Was It an Herald, Marx Svuttivan frankly 
Inside discusses the suspicion that abounds 
Deal? in Washington official circles as to 


where the $2,400,000 profits in the 
OsLER oil deal have gone. The suspicion is not unlike 
that which surrounded another mysterious company 
organized by Harry Sincriair, when he effected the 
consolidation of his two oil companies into the present 
one. No one yet has proffered an intelligent answer 
to that riddle which represented a large profit to some 
one. 


In the investigation of the TEA Pot Dome scandal 


- it was revealed that a Canadian, OsLER by name, had 


organized a paper pocket company, the CoNTINENTAL 
TRADING Co., which entered into a contract to purchase 
from HumpuHREY, a western oil producer, about 10,- 
000,000 barrels of oil for a $1.50 a barrel. The oil was 
at once sold to the Prairie Ort at an advance of 25c 
a barrel. The Government has vainly tried to find out 
who got the $2,400,000 profit from this deal. 


None of the principals to the negotiations, O’NEAL 
of the PRAIRIE, BLACKMER of the Mipwest O11, OsLER 
of the CoNTINENTAL TRADING, STEWART of the 
STANDARD Ott of Indiana, or SINCLAIR could be gotten 
into court to explain the deal. Two of them are in 
Europe, out of the jurisdiction of a subpoena, STEWART 
was in South America until the trial was over, and’ 
SINCLAIR, being under indictment, naturally pleads his 
constitutional privilege. 


In the face of such clam-like silence what else can 
the public think, and the stockholders of Prairie Oil 
and the other interested oil companies imagine, than 
that there is considerable to clear up before suspicion 
will down that a big inside profit was made at the ex- 
pense of the oil company shareholders. If this fact 


ever was established it would provide ground for these 
stockholders to institute action for profits illegally di- 


verted. 

















Shall I Buy—or?P 


(Concluded from page 494) 

















sorption of new security offerings reflects 
there is a plentitude of liquid capital in the 
country. When it is possible to put over a 
deal involving the cash outlay of $146,- 
000,000 as in the case of the purchase of 
the Dodge Brothers Motor Co. and then 
resell its securities at millions more 
there can be no other conclusion drawn 
from the transaction than that the money 
market is in the best condition to main- 
tain a business prosperity—and that the 
public at large by its willingness to pur- 
chase new securities is convinced that 
1925 is going to a good business year. 

Consumption of goods is at a high 
rate and the people are also spending 
money liberally. This is evident from 
the increased sales reported by the dry 
goods trade and the mail order business. 
If there was any perceptible let up in 
their income it would be reflected in 
these lines of trade. 

So we have a clear cut diagnosis of 
the fundamental factors around which 
business revolves. The natural conclu- 
sion is they must find their reflection in 
values of such securities which would 
benefit through their constructive 
action. 

The investor occupies a different po- 
sition towards the market that the out- 
right speculator and his attitude and 
action is not actuated by the same im- 
pulse. It is not the course of prudence 
for the investor to attempt to move in 
and out of the market in order to turn 
the intermediate paper profits into cash. 
In doing that he is sacrificing very often 
his opportunity to purchase values whose 
incomes are most satisfactory without 
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assurances that he can replace his capital 
as advantageously. I have seen this 
happen so often that I am reluctant to 
advise such a course. I have also seen 
many lose their all through short-term 
speculations. 


I recall one investor who sold all his 
good securities at a small profit several 
months previous to the national election. 
He had succumbed to the scare that 
LaFollette would throw it into Con- 
gress. After vainly hunting for bonds 
which would produce the average in- 
come his selection of securities provided 
he bought most of them back in Janu- 
ary at the cost of twenty thousand dol- 
lars more than what he originally paid 
for them. That was not good business. 


Surplus money is useless to the in- 
vestor and it should be profitably rented 
out. This, after all, is the purpose ot 
capital. It is through this process it 
earns its bread and board so to speak. 
If the investor just kept that funda- 
mental fact firmly implanted in his mind 
he would not be apt to dispose of se- 
curities producing more than prevailing 
interest rates unless he could replace it 
on a better basis and with equal safety. 


Income Producers 


That the purchase of values producing 
incomes are also a good anchor to throw 
to the windward whenever  squally 
weather breaks over the market is indi- 
cated by the record of an investor whose 
list I had occasion to recommend, and 
whose securities were purchased largely 
during January. 


Despite the pronounced decline in se- 
curities that occurred in March, this in- 
vestor’s list shows a profit of more than 
$7,000. His investments were well di- 
versified and by this procedure paper 
losses which certain of his securities have 
sustained were more than absorbed by the 
profits recorded in other securities. That 
kind of an investor is not worried by any 
of the transitory moods of the market. 


Another instance demonstrating the 
wisdom of puchasing values with in- 
comes considerably in excess of current 
interest rates and a good factor of safety 
with which I am familiar is that of an- 
other investor who several years ago 
bought a selected list of securities. Of 
his own capital he invested about $6,000. 
The balance of the purchase price he 
borrowed from his bank. Early this 
year he sold them at a profit of more 
than $30,000 because he could invest his 
capital in other securities with better 
prospects for further market enhance- 
ment. This investor knew how to in- 
telligently use his credit—for in addi- 
tion to earning this substantial profit 
his capital, after paying interest on his 
collateral loan during all the period in 








which he held his securities, earned an’ 
average annual interest rate around 15 
per cent per annum. 


In this case it must be said in explana- 
tion for this unusually high return. that 
this investor bought his securities when 
others were too timid to invest—but his 
experience proves there are excellent op- 
portunities for profit for the conserva- 
tive investor continuously presenting 
themselves in sound values provided. 
patience is exercised. 


On the premise that the year will de- 
velop into a satisfactory one: that the 
incomes from the selected securities can 
be considered stable since they have 
been maintained in years when business 
conditions were not as satisfactory as 
they are now: I have selected a list of 
twenty producing incomes for the con- 
sideration of my subscribers. These rec- 
ommendations are made without con- 
sideration of the immediate course of the 
stock market. That trend I would not 
attempt to guess when there are so 
many artificial factors prevailing. My 
recommendations represent values with 
defined trend of earnings which eventu- 
ally should find expression in their mar- 
ket appraisal. 

The list is well diversified. The yield 
produced by the entire list shows an aver- 
age close to 7.50 per cent per annum. 
That income is about 2 per cent above 
what time money lends for at the pres- 
ent time. 


It is a group of securities that should 
highly recommend itself to the conserva- 
tive investor for two essential reasons— 
(1) they represent sound values selling 
on an exceptionally favorable basis be- 
cause of present market conditions with 
attractive income yields, and (2) they 
present at the minimum risk the maxi- 
mum possibilities of enhancement in 
market value which eventually should 
materially increase the profit on the 
capital employed. 

These securities recommended on an- 
other page represent a careful selection 
based on income return, safety of divi- 
dend and current and prospective earn- 
ing power. 





Chicago Northwestern Declines 


Rating “B,’ Guenther’s Appraisals 


A very sharp decline in price of Chi- 
cago & Northwestern doubtless reflects 
lack of recovery in earning power and 
the stock is now selling in line with Great 
Nortehrn and Northern Pacific when 
market price is compared with dividend 
return and indicated earning power. St. 
Paul receivership has injected some un- 
warranted fears into the Northwestern 
situation: If normal crops are harvested 
there is every indication that all three of 
the Northwestern dividend paying rail- 
roads will show an improved net over 
1924 and be able to maintain the current 
dividend rate. A director states that the 
road will undoubtedly declare the regu- 
lar semi-annual $2 dividend on the second 
Tuesday in May. 
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AST and West 

may never 
meet in the sense 
that Kiptinc had 
in mind, but every 
now and then I 
find the East going 
to the West and 
returning with 
some new find 
which, in the 
course of time, be- 
comes its own. 
The other day the 
resignation of H. 
A. Biccs, the man who has been making 
“Studebaker years’ for the past half 
decade or more, was accepted by the 
directors of the STupEBAKER Corpo- 
ration. Then President ErskINE put 
in nomination the name of Paut G. 
HorrMan, who, since 1915, has been mark- 
ing up records for himself as head of 
sales in Los Angeles. Mr. HorrMan be- 
gan as a salesman with the corporation 
in 1911, and his elevation to the position 
of vice-president in charge of the sales 
of the company for the entire country is 
a tribute from East to West. In 1919, 
after having been discharged from the 
artillery branch of the army, Mr. Horr- 
MAN became a STUDEBAKER dealer on his 
own account, with a capital of $60,000. 
When he was brought into the family fold 
as an executive, his business assets were 
appraised at a million and a half. Mr. 
ERSKINE believes that, in selecting his new 
vice-president, he has obtained the serv- 
ices of a man who will make STUDEBAKER 
years mean more than ever. Incidentally, 
the Chamber of Commerce in Los An- 
geles, and various other civic organiza- 
tions, are going to miss one of their livest 
boosters. South Bend, Indiana, is not 
worried about that, however. It is ready 
to welcome Mr. HorrMAn. 





* * * 


ANY of the old friends of Louis 

STERN, the merchant, would liked 
to have seen him live to realize how sub- 
stantially his faith in uptown New York 
as a dry goods center has been justified. 
The other day a syndicate bought control 
of the stote for an amount involving about 
$18,000,000. When Stern moved his store 
from 23rd Street to 42nd Street his com- 
petitors viewed the action with great mis- 
giving. The change was so radical that, 
for several years, the outcome was con- 
sidered uncertain, but, finally, trade began 
to drift again to the STERN store, but not 
in such volume as to command the big 
price it did until the great and kindly mer- 
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chant was dead. Yet the writer, who 
knew him personally, never talked with 
him about his store without noting his 
unquenchable faith in its future. 


* * * 


IGURES and tables to the average 

man are an uninteresting subject and 
the further away he can get from them 
the more is he pleased. But not so is it 
the case with E. D. Les, the chief statis- 
tician of the ELecrric Bonp & SHARE Co. 
The reason why he finds so much enjoyment 
in looking after the numerals that denote 
the earnings of corporations is that they 
tell a story of progressive growth. In his 
organization LEE is considered one of its 
minute men—a post of honor and yet a 
post of great responsibility—for he does 
not know from one minute to another 
when its indefatigable president, one of 
the hardest workers in the financial dis- 
trict, will call on him for some statistical 
data. Lrg is always dependable when sta- 
tistics that are facts connected with public 
utility earnings are wanted. Of this fact 
I can speak with authority for it was LEE 
who set the ground work for THE FINAN- 
CIAL WorLp’s Annual Public Utility sup- 
plement when it was started to keep the 
investor informed about these enterprises. 


* * * 


HE old firm of Wm. A. Reap Co., 

though one of the oldest and most 
conservative underwriting houses, was not 
doing much. Its members had reached an 
age where they were content to rest on 
their laurels. But their judgment stood 
them in good stead. If they could find a 
younger man capable of carrying on the 
tradition of their institutions they were 
prepared to couple his energy and ability 
to their reputation. They found this as- 
set in CLARENCE DILLon, who received his 
training in finance and investments as a 
bond man in the South. For Reap he 
has proven a great find, for, under his 
dynamic management, Ditton, Reap & Co. 
today underwrite as many prominent issues 
as any other banking house in Wall St. 


* * * 


N the later days of his life NEWMAN 

Ers did not cut so important a figure 
in the financial world as he did about a 
decade ago, when his operations in minor 
railroads proved so successful. It will 
remain a mooted question whether he had 
lost his old-time skill as a promoter—or 
whether fashions changed in his line to 
such an extent that he soon was out of 
touch with them. One of his important ven- 
tures, British CoLtumpBra Copper, turned 
out a financial failure and contributed 
largely to dimming his reputation. The 
last thing Erp turned his hand to was an 
effort to rehabilitate a sky-vaunting hotel 
promotion, the CoMMONWEALTH, which 
finally had to be sold. In the last few 
years of his life Ers developed a streak 
of melancholia undoubtedly due to the 
numerous financial disappointments he sus- 
tained. 
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Railroads 





Atchison— 
Rating “A” 

Atchison reports $15.46 a share earned 
in 1924 compared with $15.43 in 1923. 
The higher earning rate of Atchison cer- 
tainly justified recent dividend increase and 
leads to expectation that future financing 
will be done by an offer of common stock 
to present stockholders. 


Erie— 
Rating “C” 

Erie reports net of $6.26 a share earned 
on the common in 1924 compared with 
$5.22 a share in 1923. Erie’s first pre- 
ferred is selling below its exchange value 
into new Nickel Plate preferred, and earn- 
ings applicable to this stock are around $20 
a share. 
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Nickel Plate— 
Rating “A” 

It is probable that good progress will 
be made by the Interstate Commerce Com- 
mission on the Nickel Plate merger as 
this Commission apparently will not brook 
any tactics to delay. It is generally ex- 
pected that the commission will approve 
of this merger. . 


Northern Pacific— 
Rating “A” 

President Donnelly of Northern Pacific 
states that the situation in the Northwest 
is improved and net earning outlook for 
his road is good. Northern Pacific earned 
$5.23 a share in 1923 and $6.44 a share 
in 1924 and based on net of last six 
months earnings are now running at an 
annual rate of about $7.50 a share. 


Southern Pacific— 
Rating “A” 

Julius Kruittschnitt for many years 
operating head of Southern Pacific has 
retired at the age of 71. An executive re- 
organization similar to that which took 
place in Union Pacific when Judge Lovett 
retired has been announced. The author- 


ity and responsibility of vice-presidents 
located in San Francisco and Houston has 
been enlarged. 





Coppers 





Inspiration— é 
Rating “C” 

Inspiration reports $1.44 a share earned 
in 1924 compared with $1.76 in 1923. The 
company is very actively engaged in cut- 
ting down its costs. 


Tennessee Copper & Chemical— 
Rating “D” 

Tennessee Copper & Chemical reports 
a net of 14 cents a share in 1924 compared 
with 97 cents a share in 1923. The cost 
of producing copper was brought down 
to 13% cents a pound, which, of course, 
leaves a relatively small profit margin. 


Utah Copper— 
Rating “A” 

Utah Copper reports $5.03 a share in 
1924 compared with $6.44 a share in 1923. 
This company produced more than 214,- 
000,000 pounds of copper. Kennecott has 
renewed its offer to exchange its stock for 


134 shares of Kennecott for one share of 
Utah. 





Public Utilities 





Hudson & Manhattan— 
Rating “B” 

As has been predicted in THe Finan- 
c1AL Wortp Hudson & Manhattan placed 
its common stock on a dividend basis by 
declaring a semi-annual dividend of $1.25 


a share payable June 1 to stock of record 
May 14th. 


International Tel. & Tel.— 
Rating “B” 

International Tel. & Tel. reports $3.06 
a share earned in the first quarter of 1925 
compared with $2.53 a share in the first 
quarter of 1924. Improved net is due to 
normal increase in Cuban and Porto Rican 
operations ‘and added investment from new 
Spanish contract. 


Pacific Gas & Electric— 
Rating “A” 

Pacific Gas & Electric reports $8.83 a 
share earned on the common stock in 1924 
compared with $10.25 a share in 1923. 
Earnings were adversely affected by the 
severe drought in California and are ex- 


pected to show a very sharp improvement 
in 1925. 


Standard Gas & Electric— 
Rating “A” 

Standard Gas & Electric reports $6.61 
a share earned on 302,693 shares of com- 
mon stock in 1924 compared with $7.75 
a share earned on 212,000 shares outstand- 
ing at the end of 1923. The common stock 
appears to be in line for dividend increase. 
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Bond Market Strong and Active 


trading, the general tone was one of strength. Easy money conditions prob- 


B ONDS this week were slightly up on the average for prices, and on rather active 


ably provided the dominating influence. 


The strength was not confined to any single department, but was well distributed 
throughout the list, with high grade and government obligations selling fractionally 


higher each day. 


Foreign government bonds, under the leadership of French descriptions, were 
active, with an advancing tendency. Buying of domestic government bonds, which 
began to show signs of unusual stimulation early in the week, became pronounced 


after the middle of the week. 


' The unwonted activity of the U. S. Gov- 
ernment issues, and of high grade private 
corporation bonds, would seem to indicate 
that there prevails a fairly general belief 
that the outlook as to money conditions 
is one which will make for higher prices 
for such obligations. 


There also was pronounced activity in 
the so-called speculative list around mid- 
week, which was more or less in sympathy 
with the strength of stocks. As pointed 
out frequently in these columns, the sec~ 
ond grade bonds are not influenced by the 
same factors that control or govern price 
movements in the high-grade obligations. 
Their movements are directed by what is 
going on in the stock market to a consid- 
erable extent. 


Among the rails which were features of 
the week were the Missourt PAciFIc gen- 
eral 4s, due in 1975. These bonds afford 
a yield substantially over 6 per cent, which 
makes them attractive for the investor who 
wishes to advantage himself of high yield 
plus reasonable safety. The price at which 
these bonds have been selling has been 
misleading to many investors, who have 
considered them speculative. 


The fact is, the actuary would give these 
bonds as good a rating, for example, as 
he would to the 4%s of the Rock IsLanp, 
ARKANSAS & LouIsIANA, which are sell- 
ing at around 86. The Missourt Paciric 
are selling at around 64, which low figure 
impresses the casual observer as a sign of 
weakness. The fact is, the bonds are not 
due until ’75, while the others mature in 


1934, 


Income bonds of roads like the Kary, 
Frisco, and INTERNATIONAL-GREAT NorTH- 
ERN also were stronger. These bonds are 
recommended by THE FINANCIAL WorLpD 
as they are reasonably safe, the roads being 
able to demonstrate an earning power that 
assures payment of interest charges with 
reasonable stability. 
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Tractions were fairly active, with the 
greatest interest being displayed in Broox- 
LYN-MANHBATIAN 6s. 

Sugar, copper, and oil bonds all were 
strong, and their average prices were ad- 
vanced by the movement. 

‘cdueieaeaiiiianlieadinei 
Meeting Foreign Competition 

F late again we have heard consid- 

erable discussion as to how Ameri- 
can industry will meet foreign competition 
in its export trade. Keen rivalry in this 
direction is to be expected, now that Eur- 
ope is getting back on its feet and one of 
the means by which she is doing it is by 
finding a market for surplus production. 

We can leave the solution safely to 
American business genius, which already 
has given a sign that, when it reaches 
this bridge, it will cross it. The example 
is in the move NATIONAL Leap has taken. 
Instead of trying to manufacture its 
product for its foreign trade on the basis 
of the higher operating costs here, result- 
ing from our higher standard of living, it 
takes the bull by the horns and arranges 
to manufacture on the other side. 

Other American industries will do like- 
wise, if their foreign trade is profitable 
enough for that purpose. Through such 
a movement American workmen will be 
the losers. Yet, if business is good, this 
loss will be absorbed in other domestic 
lines. 

Indirectly this is a tendency which will 
keep our labor costs from ascending furth- 
er, for we are in a condition where a 
scarcity of labor could readily be brought 
about. oa 

Would Have Saved $7,000 

I haven’t time to tell you all the good 
things I think of your journal. I have 
read it for the last few years when I 
went to the bank but now get it myself 
and would not do without it. If I had 
always followed your advice I would not 
be out $7,000. CG FH; Ss. 
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Short Swing 


vs 


Long Pull 
Long pull covers three 
years. Short swing takes 


only six to eight weeks of direct 
movement and permits buying 
stocks profitably for periods of 
strength even during a_ bear 
market. 


Profit possibilities in the 
short swings are nearly five 
times greater than the maxi- 
mum in long pull speculation. 


The Tillman method alone is 
sufficiently accurate to gauge 
these short swings successfully. 
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J. Now? 


Since the drastic break of March 30, 
stocks have been moving up. Is the bull 
market again under way? Or is this mere- 
ly a rally, to be followed by lower prices? 

Valuable analysis just prepared for our 
clients treats the market’s present outlook 
and what position to take now. You may 
have an extra copy without charge, to ac- 
quaint you with our Complete Security 
Market Service. Simply address 


American Securities Service 
Suite 830, 19 William Street, New York 
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First Mortgage Bonds 
of Cuban Sugar 
Producing Companies 


are free from some of the 
speculative risks that are fre- 
quently found in many in- 
dustrial issues. 


We are recommending an 
attractive issue yielding over 
7%4%, backed by exception- 
al security value and at- 
tractive earnings. 


We shall be glad to send 
upon request a booklet de- 
scriptive of the sugar in- 
dustry. 
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New Dodge Securities 
(Concluded from page 493) 











bonus, which at current market prices fig- 
ures around $73 to yield 9.6 per cent, is 
the most attractive speculative investment 
purchase in this new situation. 








new financing, shows tangible assets of 
less than $8 per share of preference stock. 
It is given a “book” value of $1 a share 
and the common is given a “book” value 
of 10c a share. Good will is carried at 
$1 and thus no asset is set up for earning 
power developed by the expenditure of 
some $12,000,000 for advertising and the 
sound business policies maintained by this 
company since its incorporation in 1914. 

Just what the “liquidating” value of the 
preferred would be would of course de- 
pend on the nature of the liquidation of 
the company. If it were to enter a merger 
it might very well be that the full $105 
would be realized after allowing for the 
debentures. If liquidation were forced 
and a bid like that of General Motors of 
$111,000,000 had to be accepted then there 
would only be around $43 per preference 
share after deducting $75,000,000 of de- 
bentures. 

The common stock is of no par value. 
There are 1,500,000 shares of A stock and 
500,000 shares of B stock. The B stock 
has all the voting power and thus carries 
control. Six year average annual earn- 
ings applicable to the common figure $180 
a share. The stock at $28 looks high. 


Future Earnings 

Of course, the all important question in- 
volved is that of future earning power. 
Current market valuation of the securities 
is based on current and prospective earning 
power. It is my judgment that the cur- 
rent market valuation including the $32,- 
000,000 market appraisal of the banker’s 
common stock holdings is high enough 
when measured by that standard. It is also 
my judgment that neither the convertible 
debentures nor the common stock are par- 
ticularly attractive. THe former from an 
investment point of view and the latter 
from a speculative point of view. It does 
not appear probable that the conversion 
privilege attaching to the bonds is likely 
to be valuable in the near future. It must 
be borne in mind that there are 2,000,000 
shares of common stock which must be 
carried up to make this privilege worth 
exercising. To carry the common from 
20 to 30 adds $20,000,000 to the market 
value of the property. If current market 
prices for DoncE securities are at least in 
line with current and prospective earning 
power there will have to be a rather sharp 
imiprovement in future net to warrant a 
substantial gain in market value of the 
common and bonds. The annual earning 
rate figured on results of the first three 
months of 1925 must be taken with a de- 
gree of conservatism. The motor compd- 
nies generally experience their highest net 
earning rate during the early part of the 
year. 


In conclusion it is my judgment that the 
preference stock, minus the common stock 


Western Union 
(Concluded from page 500) 








prejudicial to Tel. & Tel. In other words, 
WESTERN UNION could pay $9 dividends 
just as well as can Tel. & Tel. and still 
could retain its right to a high investment 
rating because of its factor of safety. That 
seems to be the prospect which investors 
would be justified now in anticipating by 
the purchase of WESTERN UNION at around 
current levels. 

Accompanying this discussion is a tabu- 
lation which shows some of the salient 
features in connection with this company. 
The table traces the expansion of such im- 
portant items as gross revenues, surplus, 
reserves, earnings per share, plant account, 
and total assets. 

In 1915, when WeEsTERN UNION’S sur- 
plus was slightly under 22 million dollars, 
when earnings were fully three dollars a 
share below current earnings, and when 
plant account was substantially smaller, 
the price of the stock was as high as 90, 
The dividend that year was 4% per cent. 

The stock at this writing is quoted at 
about 122. 

That means that, in ten years, there has 
been an advance of 32 points in the price 
of the stock, considering the present quota- 
tion and the high for 1915, and forgetting 
all others. On the other hand, there has 
been added in real surplus nearly $58 a 
share in the period. And the book value 
of the stock today of $158 a share. 

Guenther’s Appraisal Rating “A.” 

——_Q——_——- 


Maxwell to a New High 

Rating “B“, Guenther’s Appraisal 

Maxwell Motor stocks went to new high 
prices during the past week on the an- 
nouncement that a new corporation was 
to be formed. It will be called Chrysler 
Corporation, and holders of Maxwell A 
stock will be offered in exchange the 
accumulated 8 per cent preferred stock 
of the new company and a bonus of one 
share of common stock for each 10 shares 
of A stock held. Common shareholders 
will exchange share for share. Proposed 
plan will do away with the sharing fea- 
ture of the A stock. It is intended to 
inaugurate dividends on the new preferred 
Chrysler stock as promptly as possible. 

a 


Packard Production Increases 
Rating “A”, Guenther’s Appraisal 
Packard production has been steadily 
increasing and based on present volume 
it is estimated that profits for the fiscal f 
year ended August 31 will be around $3 ff 
a share for the common stock, of which 
$2 will be contributed by the last six 

months. 
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Consolidated Gas of Baltimore 


(Concluded from page 502) 














up to date, or an addition of $11,689,382. 

The company has outstanding, in the 
form of capital liabilities, a total of $87,- 
938,421. 

The soundness of that capital structure 
is evidenced by the fact that the capital 
stock, common and preferred, forms 34.40 
per cent of the total capitalization, funded 
debt comprising 65.60 per cent. 

The average rate of dividends for 1924 
on the capital stock was 7.59 per cent, and 
the average interest rate on funded debt 
was 5.25 per cent. 


That the present corporate structure has 
been improved and strengthened during 
the period of heavy expenditures for ex- 
pansion, is proved by the fact that, at the 
close of the World War funded debt 
formed 76.21 per cent of the total out- 
standing securities. 

Another substantial and impressive evi- 
dence of improvement is the fact that, 
while in 1910 the investment in property 


per dollar of gross income was $9.31, last 
year it was $4.21. 


It is true that the gross operating 
revenue of the company last year de- 
creased 2.25 per cent as compared with the 
gross for the previous twelve-month pe- 
riod. But, notwithstanding an increase of 
23.31 per cent in taxes, and a gain of 2.77 
per cent in total operating revenue deduc- 
tions, there was a decrease of only 11.35 
per cent in the net operating, and 11.97 
per cent in the total of net operating and 
non-operating revenues. 


The decline in gross was due to the fact 
that last year was the first full year of 
operation under the substantially reduced 
rates ordered by the State Utilities Com- 
mission in July of 1923. 


Rate Situation Stabilized 
However, the rate situation now is 
stabilized, and business conditions in the 
territory served are more favorable than 
last year, so that there is every prospect 
of a better than normal increase in the 
company’s gross revnues, and in net. 


The stock of the company, meaning the 
common, is selling at around 35 at this 
writing. It pays a $2 annual dividend, so 
that the yield is less than 6 per cent. But 
the price is not the prime consideration. 
In the fullness of time, considering the 
past history of the company, earnings will 
justify a higher dividend and, in the mean- 
time, the investor can feel secure in hold- 
ing for values to be expressd in the mar- 
ket. The high factor of safety for bonds 
and stocks, together with the soundness 
of the proportions of bonds as compared 
to stocks, justifies an A rating for all of 
the securities of the company. 

It is an outstanding feature that, through- 
out the history of this company, net earn- 
ings have increased at a far more rapid 
rate than have the fixed charges. And 


April 18, 1925 


expansion in gross earnings has been of 
the consistent and steady character which 
invariably is the hall-mark of the well 
fortified and ably managed utility. 

The fact that earnings last year were 
only comparatively slightly below those of 
the previous year is well worth especial 
consideration, when it is realized that 1923 
was the biggest year in the history of the 
company. It will be seen, therefore that, 
despite the reduced rates under which the 
company was compelled to do business last 
year, a remarkable performance was re- 
corded. 

In conclusion, reference should be made 
to the Year Book which accompanied the 
company’s annual report for 1924. It is 
one of the most informative and diversified 
books published in the industry. In it is 
chronicled the growth in industrial im- 
portance of the City of Baltimore, and the 
coincident expansion of the business of 
Consolidated. Baltimore is looked upon as 
one of the most completely electrified cities 
in the country as to its industries. Low 
power rates have been an important factor 
in the industrial expansion of the past dec- 
ade, and the same aggressive efforts are 
being employed to accomplish still further 
expansion. 

The common stock of such a company, 
which is backed by a decision of the state 
public service authorities favoring the 
earnings of no more than 8 per cent and 
no less than 7 per cent on the value of 
property, as weli as by a highly capable 
and efficient management, constitutes a 
high-grade public utility investment. 


L> 
Vv 


Pierce Oil Change 
Rating “D,;’ Guenther’s Appraisals 
Pierce Oil preferred and common stock- 
holders are being offered an opportunity 
to change their stocks for Pierce Petrol- 
eum with apparent intention of eventually 
dissolving Pierce Oil. 





4). 





Phillips Petroleum Showing 

Rating “B,” Guenther’s Appraisals 

Phillips Petroleum made a very good 
showing in 1924. $4.59 a share was earned 
on the average amount of common stock 
outstanding, compared with $3.92 a share 
in 1923. The company had a very large 
inventory of crude oil which has probably 
appreciated nearly $5,000,000 since the close 
of the year. The company’s daily produc- 
tion is around 30,000 barrels a day and 
result of drilling operations in 1924 were 
very satisfactory. 


L 





Superior Oil Reports Deficit 

Rating “C,;’ Guenther’s Appraisals 

Superior Oil reported a deficit of $1,- 
550,000 in 1921 which was successively re- 
duced during the following years until it 
amounted to very nearly $150,000 in 1924. 
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Two New York Central 
Subsidiaries 


Pitts. & Lake Erie 
Mahoning Coal R. R. 


The great earning power and 
strategic importance of these lines 
are discussed in our Circular J-4. 


Copy on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased te 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members ) nN. Y. Cotton Exchange 


67 Exchange Place New York City 


























100 Years of Commercial Barking 


CHATHAM PHENIX 
NATIONAL BANK anp 
TRUST COMPANY 
Resources over $250,000,000 
149 Broadway, Singer Bidg. 


Branches from Battery to Bronx 


HATH 
- ENIX’ 





























PREFERRED STOCKS 


of 


a 8 
Electric Light 
and Power 

2 
Companies 
Dividends free from 

Normal Federal Income Tax 
We have prepared a Special 
List containing a number of 
carefully selected issues in this 
group. The yields range from 
6.50% to 7.30%. 


A copy of this list will be fur- 
nished investors upon request. 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
San Francisco 
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$25,060,000 





Missouri Pacific Railroad Company 


First and Refunding Mortgage 694 Gold Bonds, Series “E”’ 


Due May 1, 1955 





Coupon bonds in denominations of $1,000 and $500 registerable as to principal and exchangeable for fully registered bonds. 


Reg- 


istered and coupon bonds interchangeable under conditions provided in the mortgage. 


Interest payable May 1 and November 1. 





The entire series will be redeemable at the option of the Company, as a whole only, on any interest date on or before May 1, 1950, at 1071%4% 
and accrued interest, or ou any interest date thereafter at their principal amount and accrued interest, plus a premium of 


%2% for each six months between the redemption date and the date of maturity, upon not less than ninety days’ previous notice. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





William H. Williams, Esq., Chairman of the Board of the Missouri Pacific Railroad Company, in lette dated April 16 2 i 
of which may be obtained from the undersigned, writes if part as follows: none aaeiaiiea - i 


“The purpose of this issue is to provide the Company with 
the necessary funds for the redemption of $9,044,000 principal 
amount of First and Refunding Mortgage Bonds, Series ‘‘C,” 
which are to be called for redemption on August 1, 1925, to 
reimburse the Company for capital expenditures already made 
and to provide funds for additional capital expenditures. 


The First and Refunding Mortgage Bonds are secured on 
6,734 miles of railroad of the Company, upon valuable terminal 
properties, depots and bridges, upon all the equipment owned 
by the Company having a depreciated book value as of Decem- 
ber 31, 1924, of $50,935,461.44 over outstanding equipment trust 
certificates and upon $23,703,000 par value of preferred stock 
of The Texas and Pacific Railway Company, subject to $125,- 
981,500 of prior lien bonds on various parts of the system, for 
the retirement of which, at or before maturity, First and Re- 
funding Mortgage Bonds are reserved. The prior liens may 
not be increased; they may be acquired and deposited under 
the First and Refunding Mortgage without impairment of lien, 
but unless and until they have been so deposited they may not 
be renewed or extended. The First and Refunding Mortgage 
Bonds are a first lien on 3,299 miles of railroad and a refunding 
lien on the remaining 3,435 miles, subject to prior liens thereon 
as above stated. After giving effect to this financing, the First 
and Refunding Mortgage Bonds, including the amount of loans 
from the United States Government and short term notes se- 
cured by such bonds, will be outstanding at the rate of only 
about $26,500 per mile on the mileage on which the bonds are 
a first lien. 


Following the First and Refunding Mortgage Bonds the Com- 
pany has outstanding $51,350,000 of General Mortgage 4% Bonds 
due March 1, 1975, $71,800,100 of Preferred Stock and $82,839,- 
500 of Common Stock, having a total present market value of 
approximately $118,500,000. 


In addition to its directly owned lines the Company owns over 
79% of the stock of New Orleans, Texas & Mexico Railway 
Company, which is pledged to secure $14,303,880 of Fifteen Year 
7% Notes of Missouri Pacific Railroad Company, due 1939 and 
over 53% of the stock of The Texas and Pacific Railway Com- 
pany. New Orleans, Texas & Mexico Railway Company in turn 
owns all the stock of International-Great Northern Railroad 
Company. Including these companies and their subsidiaries, the 


. 


system operated by the Company aggregates 11,327 miles and 
extends from St. Louis on the East to Kansas City, Omaha and 
Pueblo on the West and to Memphis, New Orleans, Fort Worth, 
Dallas, Houston, Galveston, San Antonio, El Paso, the Gulf ports, 
the Rio Grande Valley and the Mexican border on the South 
and West. The Company also owns an undivided one-half inter- 
est in the common stock of The Denver and Rio Grande West- 
ern Railroad Company. 


The income of the Company for the year ended December 
31, 1924 (adjusted to give effect to the payment of dividends at 
the current rate of 7% per annum for a full year on the stock 
of New Orleans, Texas & Mexico Railway Company now owned 
by the Company),* after deducting interest on debt prior to 
the First and Refunding Mortgage Bonds, rentals, taxes (other 
than income taxes), etc., would amount to $13,247,294, while after 
the completion of the present financing the amount of interest 
on funded debt other than such prior debt (excluding interest 
on the General Mortgage bonds which are junior to the First 
and Refunding Mortgage bonds) will amount to $5,942,773 per 
annum. Such income for the first two months of 1925 waa 
$645,390 in excess of the corresponding period of 1924 after 
crediting to the 1924 period dividends on the New Orleans, Texas 
& Mexico Railway Company stock. 


The amount of bonds secured by the First and Refunding 
Mortgage which will be outstanding in the hands of the public 
after the present issue aggregates $66,942,000, of which $17,- 
840,500 will be 5% ponds and $49,101,500 6% bonds. $11,187,000 
additional 6% bonds are pledged with the United States Govern- 
ment to secure loans aggregating $8,389,760 and $15,500,000 
additional 6% bonds are pledged to secure $12,000,000 Three 
Year 5% Notes, maturing July 1, 1927. Under the terms of 
the mortgage, bonds are reserved to retire the prior lien bonds 
and further bonds may be issued from time to time for addi- 
tions, betterments, improvements, construction or purchase of 
additional railroads, terminals, equipment and for other cor- 
porate purposes under the restrictions and limitations provided 
in the mortgage.” 


* Interest for a full year on the Fifteen Year Notes issued in pay- 
ment of such stock is included in the statement of annual interest 
charges below. 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 99%% and ACCRUED INTEREST TO DATE OF DELIVERY 





The undersigned reserve the right to close the subscription at any time without notice, 


to reject any application, to allot a 


smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by any 
public authorities that may be necessary of the issuance of the bonds and their sale to the undersigned and to the approval by 


their counsel of all legal proceedings in connection therewith. 


Temporary bonds or interim certificates will be delivered against 


payment in New York funds for bonds allotted, which temporary bonds or interim certificates will be exchangeable for definitive 


bonds when prepared. 





Application will be made in due course to list these bonds on the New York Stock Exchange. 








New York, April 16, 1925. 


Kuhn, Loeb & Co. 


Subscriptions for the above Bonds having been reeeived in excess of the amount offered, the subscription list has been closed 


and this advertisement appears as a matter of record only. 
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Municipal Bonds 
By John F. McLaughlin 




















Strong buying of United States Gov- 
ernment bonds continued in this week’s 
market with the result that new high 
prices were reached by the Treasury 4%4s 
and the second Liberty 4%4s while the 
fourth Liberty 434s duplicated their pre- 
vious high mark. The character of the 
buying in these bonds is gratifying to that 
element which has been holding out for 
higher prices on the assumption that there 
will be nothing in the money situation dur- 
ing the spring and summer to disturb the 
level of prices for high-grade bonds. 

* * -* 
Wichita Co., Texas, 6s 

These notes constitute a direct obliga- 
tion of Wichita County Water Improve- 
ment District Number One, all of the tax- 
able property in said district being pledged 
for the payment of all principal and inter- 
est on these notes, are being issued for the 
purpose of providing funds to complete a 
lake, canals and laterals which furnish an 
abundant supply of water for the City of 
Wichita Falls and also sufficient to irri- 
gate thousands of acres in that vicinity. 


This water improvement district num- 
ber one includes within its borders the 
City of Wichita Falls and in addition 
thereto, approximately 5,000 acres of very 
fertile land well adapted to the raising of 
all farm products usual to this section of 
the state, as well as large quantities of 
produce of every kind, all of which find 
a ready market in the City of Wichita 
Falls. The district is served by the Mis- 
souri, Kansas and Texas, the Fort Worth 
& Denver City, and the Wichita Falls and 
Southern Railroads and is connected with 
every part of the state by well-improved 
paved roads. 


Wichita Falls, with a population in 1920 
of 40,079, is the county seat of Wichita 
County and one of the most progressive 
and rapidly growing cities in the state. It 
is the railroad, financial and distributing 
center for a wealthy and productive sur- 
rounding territory. Its six banks have 
combined resources of over $43,000,000 and 
its thirty-three wholesale establishments 
represent an investment of $10,000,000 with 
an annual turnover of $35,000,000. It is 
the center of the flour milling industry of 
Texas. The city enjoys all modern im- 
provements and the presence of natural 
gas as a cheap fuel has made Wichita 
Falls one of the chief industrial com- 
munities of the southwest. The net 
bonded debt of Wichita Falls is less than 
5 per cent of assessed value. 

Wichita County, located about 125 miles 
northwest of Dallas, had a population, ac- 
cording to the 1920 census, of 72,911. This 
Same census report showed that 80 per 
cent of the county’s area is in farms and 
that the county in 1919 produced 880,000 
bushels of wheat alone. Corn, oats and 
barley, as well as cotton, are profitably 
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Chain Store Analyses 





including the following: 


S. S. Kresge Co. 

F. W. Woolworth Co. 
J. C. Penney Co. 

G. R. Kinney Co., Inc. 


Analyses will be 


obligation. 


sent to 


120 Broadway 


Chicago Detroit 








1925 Editions 


We have under preparation a series of analytical studies 
of chain store corporations in which we are interested, 


McCrory Stores Corp, 
Waldorf System Inc. 


The Ginter Co. 
Melville Shoe Corp. 


National Tea Co. 


investors as 


Address Department H 


11 East 43rd St. 
New York 


Milwaukee 


Denver 


The Analyses include historical data, charts and statistics 
c interest to every investor. Copies of any of. these 


issued, without 


We are members of the New York, Chicago, Detroit, and 
Cleveland Stock Exchanges and will be pleased to quote 
markets or execute orders on chain store securities. 


Merrill, Lynch & Company 


Los Angeles 




















The Standard 12 in an office is our best salesman 


HEREVER the New Remington Standard 12 is placed in 

an Office, the operators are invariably enthusiastic in its 
praise —so outstanding are its many superiorities. And who 
are better able to judge typewriters than the women and men 
that make typewriting a profession? 
Examine this new model and see the many fundamental 
improvements the Remington has made in typewriter con- 
struction. Then you will readily understand why operators 
everywhere are turning to the New Remington 12. We invite 
comparison on every count—whether ease of operation, quality 
of work, or reliable service. We will gladly place a Model 12 
in your ofliceon examination If you are not convinced that it is 
today’s greatest typewriter value—we don’t expect you to keepit. 
Just call the nearest Remington office. Easy payment 


terms if desired. 


+. 
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We believe we make the best typewriter ribbon 
in the world — and its name is PARAGON 


A 
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REMINGTON TYPEWRITER COMPANY 


374 Broadway, New York - E'ranches Everywhere 


New yeming 


ton 


ton Jc 
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THE MOST SUCCESSFUL NEW MODEL IN ALL TYPEWRITER HISTORY 





grown, and many herds of blooded cattle 
are maintained. The county has an as- 
sessed valuation of $69,735,590 and a total 
debt of 3 per cent, most of which was in- 


curred to provide an excellent system of 


highways. 


Price to yield 5 per cent to maturity in 


1929, 
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of natural textiles. 


Boston 





Do You Realize the Phenomenal Growth 
and Inevitable Future of the 


RAYON INDUSTRY? 


(Artificial Silk) 


Few realize that this thriving young industry has already attained third place in the 
textile production of the world. The output of RAYON in 1924 was in excess of 
100,000,000 pounds, or more than fourteen times the production in 1912, and was 
10,000,000 pounds more than the production of natural silk in 1924. 


RAYON’s sensational growth and expansion is unparalleled. The future holds untold 
possibilities for it has not as yet scratched the surface of its ultimate development. 
The innumerable uses of RAYON would take pages to mention. 
utilization, however, is in the following industries: household furnishings, wearing 
apparel, knit goods, underwear, braid, upholstery, plush, etc. 


The growth of this industry has been steady and consistent. 
mechanical process and, therefore, is free from the vicissitudes and erratic fluctuations 


We believe that the securities of well established companies in this new field offer | 
attractive and profitable investment opportunities. 


Our Statistical Department has compiled a 
pamphlet on this interesting industry, which 
we shall be pleased to furnish upon request. 


Bonner, Brooks & Co. 


One Wall Street 
New York, N. Y. 


Its most important 


RAYON is made by | 





London 
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An Attractive Farm Stock 


(Concluded from page 499) : 

















by the fact that, last year, the company 
had an operating income of more than 
a million dollars, as compared with less 
than $400,000 for 1923. 

The capitalization structure of the com- 
pany is a sound one. There is a small 
funded debt of $790,000, in the form of 
10-year sinking fund debentures, with a 
coupon rate of six per cent. These ma- 
ture December 1, next. 

The annual report shows securities pur- 
chased and held in the treasury amount- 
ing to more than a quarter of a million 
dollars, so that around one-fourth of the 
remaining debentures already probably 
have been bought in. The net working 


capital, or quick assets, amounts to more 


than $10,000,000. 
512 


It will be seen that, 


considering next winter’s maturity, the 
company is in very good financial shape 
to meet that situation. 

This study results in the selection of the 
senior shares of ADVANCE-RUMELY as a 
purchase for the long swing, the future 
being more or less tied up with what takes 
place in the agricultural sections of: the 
country. So far as can be determined, the 
outlook for the company is encouraging. 
Last year’s demonstration, on only a partial 
recovery on the part of the farmers, and 
the fact that farm equipment generally has 
been allowed to deteriorate and make it 
necessary for extensive renewal of plant, 
serve to make the status of the company 
much better than it has been for four years. 

In view of the fact that, provided noth- 





ing occurs to turn aside the present indi- 
cated trend in earnings, this year’s profits 
should be such as to make possible the 
restoration in 1925 of the full preferred 
dividend, and perhaps allow for some pay- 
ments on account of arrears, the senior 
shares appear to be attractive for the 
long pull. 
in the nature of things is speculative, and 
any dividend payment remote. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Advance-Rum-” 
ley preferred “B,” 


Ly 


Oil Output Gains 
An increase of 62,300 barrels 





in the 


daily average production of crude oil inf 


the United States during the week ended 
April 11 was reported by the American 
Petroleum Institute. 
1,993,600 barrels, considerably below the 
estimate of the Oil City Derrick, com- 
pared with 1,931,300 barrels in the week 
previous. 
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Bank Stocks 
(Concluded from page 498) 
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the statistics given therein. The true gauge 
of the worth of a bank stock is primarily 
in the proportion of earnings to market 
price and, in a minor degree only, the per- 
centage of book value to market price. 
Other considerations are the past record 
and the ability to show favorable and in- 
creasing earnings. Price, as in all other 
successful investment undertakings, should 
not be allowed to prejudice a decision where 
values are apparent. I would single out 
what is probably the most extreme case 
in the tabulation, that of Peoples Trust 
Company. Here is a security selling at 
relatively high price with yield consider- 
ably lower than is the case in a great ma- 
jority of the other stocks listed. Yet, we 
find that at the close of last year the com- 
pany was earning 8.76 per cent on the 
market price or $60.47 per share. In the 
statement issued in the last call Peoples 
reported earnings that were equivalent to 
about $75 per share or close to 11 per 
cent of the then prevailing market price. 
This specific case is merely to show the 
fallacy of attempting to arrive at real 
values from market appraisals. 


In the national bank group we find an- 
other stock that appears to be selling out 
of line with many other of the bank stocks. 
Chase National was in a position to report 
earnings last year of $33.14 per share, or 
the equivalent of 8.18 per cent of market 
price. Deposits increased considerably in 
the year and $1,754,684 was added to the 
surplus and undivided profits account. 
The stock is selling on an attractive yield 
basis considering the type of investment. 


Declare Stock Dividend 


Going down the list the next we find 
that meets with the requirements previous- 
ly set down is Public. Here is a stock 
that has earnings of $37.51 per share not 
including an amount of $480,000 that was 
added to the reserve for contingencies. 
This amount would add another 12 per 
cent to the reported earnings or for a total 
of nearly 50 per cent earned on the stock. 
In relation to market price the ratio is 
high in gauging the value of the stock. 
In February of 1924 the company declared 
a stock dividend that amounted to $500,000, 
thereby increasing the capital to $4,000,000. 

The recent merger that now constitutes 
the Chatham Phenix. National Bank and 
Trust Company makes analysis rather 
difficult because of the new capital struc- 
ture, but’ makes the stock none the less 
attractive because of the evidence of the 
expansion and growth. The basis of ex- 
change of stock in the merger was one and 
a half shares of Chatham Phenix stock per 
Share of Metropolitan Trust. 


The figures shown for the state banks 
is as of November 15 and lends a rather 
false impression of deposits because of the 
difference in call dates. However, Corn 
Exchange shows satisfactory increase in 
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deposits along with a favorable position 
for the securities. Earnings amounting to 
$25.69 a share were reported or the equiva- 
lent of 5.41 per cent of market price. 

Another of the stocks belonging to the 
trust Company group and second only in 
relative value marketwise, according to the 
plan of selection, is Bankers Trust. Earn- 
ings were at the rate of 8.25 per cent of 
market price showing $36.71 of earnings 
per share. Deposits last year showed an 
increase of over $3,000,000 and the stock 
at present prices appears attractive in com- 
parison with others of the banking group. 

Colonial State Bank last year declared a 
25 per cent stock dividend and again in 
January of this year declared another of 
20 per cent. Earnings of $44.75 were re- 
ported last year and the stock is selling 
on a basis of 7.21 per cent on market price. 

State is another of the stocks that illus- 
trate the advantage of making selections 
on this basis. The company last year de- 
clared a stock dividend of 20 per cent and 
subscription rights to 20 per cent at $100. 
Earnings were at the rate of $31.59 per 
share and in relation to market price 
showed 7.43 per cent. 

In making comparisons it might be well 
to add that for the National banks an 
average 5.24 per cent on earnings against 
market price might be used as the key in 
determining values. In the case of the 
state banks it is slightly higher, 5.68. 
Trust companies show a still higher per- 
centage of 6.46 per cent. 


Bulls on the Country 


General business and trade conditions 
this year lend enthusiasm to the expected 
showing to be made by the banks of the 
country. As was said before the growth 
of our country knows no bounds, and the 
banks are “Bulls on the country” sharing 
and helping make for further prosperity 
and development. Europe is fast coming 
into her own and business from abroad is 
likely to be very brisk in the near future. 
There are opportunities for profitable and 
conservative investment in the bank stocks 
and if opinion as to a selection of securities 
for investment would be of assistance to 
my readers I would give preference in the 
order of comment in this analysis. That 
is, Peoples Trust, Chase National, Public, 
Corn Exchange and so down the line. 
There are few bank stocks that are not 
good investments, but it is for the alert 
investor to take advantage of conditions 
that allow for getting greater value and 
the benefits therefrom. 


> 


Cook on Another Trip 


Announcement is made from Fort 
Worth, Texas, that “Doc” Cook, the dis- 
coverer of the imaginary north pole, has 
started out on another journey. He ex- 
pects to spend the next fourteen years in 
Leavenworth prison where it is hoped he 
will make the greatest discovery in life, 
that is, that it is best in the long run to 
be honest and there is no profit in swind- 
ling widows and orphans with fake oil 
stocks. 
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Safeguard 
Your Funds 
While You 


Live 


HOUSANDS of 
estates are wisely 
surrounded with the 
safeguards provided 
for Trust Funds— 


The sound principles 
underlying the tremen- 
dous growth in Trust 
business transacted by 
‘our banks throughout 
the country, are the 
same which have been 
responsible for the 
ever-expanding growth 
of Moody’s Investors 
Service. 


Moody’s provides in- 
vestment protection for 
the living through prac- 
tical services designed 
to fill your needs. 


Our booklet, “Con- 
structive Investing,” 
contains valuable in- 
formation for every 
type of investor, and is 
yours for the asking. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
LOS ANGELES 
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Seven Rail Stock Purchases 


(Concluded from page 497) 





the conditions peculiar to the northwestern 
section of the country are concerned. 
* * * 





7. Col. & South. 2nd Pfd. 














able stability of the return are factors of 
value in determining ultimate price levels, 
then this stock is cheap. 

Then, there is the question of earning 
power, as indicated by the actual results 
of operations in the past six months. In 
this case, it is about $9, so that the pres- 
ent price is about 15 per cent of indicated 
earning power. 

Last year, the gross revenues of WABASH 
exceeded any previous year with the ex- 
ception of 1923. And net income was the 
largest on record for the present com- 
pany. 

Purchase of WasBasH “A” is attractive 


at around present levels. 
* * * 





5. St. L. Southwestern Pfd. 





HEF is another railroad preferred 
issue that pays $5 annually and is 
selling to yield in excess of seven per cent. 
On the basis of the six months actual earn- 
ings, the stock has an indicated profit ca- 
pacity in excess of double its preferred 
dividend requirements. Selling at around 
70, it yields about 7.1 per cent. 

The St. Louis SouTHWESTERN recently 
came under the control of interests identi- 
fied with the Rock Island, and seems des- 
tined ultimately to become a part of a 
great transportation system that will in- 
clude Rock Island and Southern Pacific. 

In the past few years the road has been 
built up and has developed what appears to 
be a very satisfactory stability of traffic. 

Obviously, this stock is selling out of 


line with some other comparable railroad 
preferred issues, and, therefore, should be 
attractive as a long pull purchase. The 
dividend is safe, and earning power is 


improving. 
TL 





6. Northwestern Pfd. 





N the past week or two, the stocks of 

the Cu1caGco, NoRTHWESTERN have been 
subjected to pressure, and unfavorable 
comment anent the road has prevailed. 
This is due to a rather unsatisfactory 
1924, and to the fact that earnings last 
month, it is believed, were bad. 

But, on the basis of actual operating re- 
sults for the last six months, the road’s 
preferred stock has an iridicated earning 
power of better than 38 per cent, which 
is higher, for example, than that for some 
other preferred stocks that are selling con- 
siderably higher. 

The fact that the price of the stock 
is holding up above par would indicate 
that wise investors are not allowing them- 
selves to be disturbed by any pessimistic 
reports that are going the rounds and 
are being used by professionals to bear 
the common stock. 

The mere fact that the dividend on the 
senior shares is safe—it is being earned 
nearly five times over—should be enough 
to recommend the stock as an investment. 
It is to be borne in mind that the troubles 
which precipitated the St. Paul receiver- 
ship have no bearing on the Cuuicaco, 
NORTHWESTERN situation, save insofar as 





A‘ the present rate of earnings, the 
second preferred stock of the Coto- 
orADO & SOUTHERN Railroad is earning its 
dividend requirements more than ten times 
over, which would indicate reasonable 
safety for that payment of only #4 a share. 

The recent price of this stock was 56, 
which affords a yield of better than seven 
per cent on the investment. 


Indicated earning power is in excess of 
$46 a share, or within about $10 of the 
selling price of the shares. In other 
words, indicated earnings result in the un- 
usual situation of a stock selling at more 
than 82 per cent of earning power, which 
certainly appears to be high. 

The CoLoraDo & SouTHERN is making 
steady progress and it belongs to a section 
where real stability of earning power is 
being built up. 

When the common stock of this road 
is placed on a dividend basis, which should 
be in the not far distant future, the price 
for the preferred issues is almost certain 
to be substantially higher than now 
quoted. 


v.* 
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Considers It the Best 


Enclosed please find check for sub- 
scription to THE FINANCIAL Wortp for 
one year. I have profited many times the 
ten dollars during the past year that I 
have been receiving the magazine. I con- 
sider it the best and most helpful financial 
news I have read. C. A. W. 


“Tell your friends they need it.” 








The Stock Price 


Recent 


Seven High Yielding Railroad Preferred Stocks 


Cur. 
Indic. 
Earn. 


Div. 
Rate 


Earned 
1924 


Approx. 
Yield 


Guen- 
ther’s 


Rating Comment 





Rock Island pfd. By ...W....... 83 


6% 7.2% 12 % 15.4% 


A Has merger value of $102 


a share. 





I ieee 80 


Funded debt too large but 
higher price warranted by 
earnings. 





RINE... schiesachiennenibnchitnniioise 77 


Possibility increase in divi- 
dend to $7. 





Wabash “A” 


A real bargain. 





- St. L. Southwestern pfd. ...... 70 


Valuable because of merger 
prospects. 





Chi. Northwestern pfd. ........ 102 


May sell lower because of 
poor showing recently; but 
dividend safe. 





Col. & Southern 2nd pfd. ...... 5.6 





Road’s earnings justify com- 
mon dividend which would 
have good effect on this stock. 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 





‘Westinghouse 


April 18; 1925 
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Energy Generated i 





Every five years 
it doubles itself 


It’s like going up a flight of 
stairs to trace, on a chart, the 
growth of the electric light and 
power industry in this country. 
That’s because the rate of in- 
crease every five years has been 
so regular. 


By 1907, for instance, the total 
energy generated was more than 
twice what it was in 1902. Five 
years later it had again doubled 
itself. Then again, five years later, 
in 1917. 


A 50 per cent increase over 
1917 was registered in 1922. For 
1927, ‘however, authorities pre- 
dict approximately another doub- 
ling; so, too, by 1933. 

Customers served by the elec- 
tric light and power companies 
are increasing at a rate of more 
than 1,000,000 annually. Never- 
theless millions of homes, fifteen- 
sixteenths of American farms, and 
a large number of industries are 
still to be electrified. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 





Westinghouse made the first commercial steam turbine gen- 
erator installation of importance in America twenty-six years 
ago. It consisted of three units of 400 kw. capacity each. Today 
the largest single-unit steam turbine generator in the world has 
a capacity of 60,000 kw. It was also built by Westinghouse. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 7 per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 














Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 
Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date dué. 

From $500.00 upwards. 


They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 


All our Arkansas titles are insured 


by Kansas City Title and Trust Com- 
pany. 





Non Residents 
Mortgage collections carefully 
looked after. 











THE JOHN A. GUTHRIE 
MORTGAGE CO. 
FORT SMITH, ARK. 








BONDS 


6% 7% 
Send for List and Booklet “F’” 


PWBrovxs & Co. 


INCORPORATED 


Established 1907 


115 Broadway, 60 State St., 
New York Boston 























How to Invest 


Your Money 


We have for distribution a 
limited supply of a valuable 
and interesting booklet pre- 
pared by The Better Business 
Bureau of New York, con- 
taining sound advice on 
investment. 


This booklet should be read 
. by every person who. has 
invested or contemplates 
investing money in securities. 


We shall be glad to send a 
copy on request 


Henry D. Lindsley 
& Go. 


Incorporated 


111 Broadway New York 
Telephone Rector 2320 
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HE first estimate of the wheat 
| yield for the coming harvest gives 
474,000,000 bushels compared 
with 590,000,000 last year. This falling 
off of 116,000,000 bushels on the basis 
of the present outlook comes largely 
in the great wheat area of Kansas, Ne- 
braska and Oklahoma where the con- 
dition is less than 66 per cent. Texas 
has prospects for less than a half crop. 
This in Kansas, for instance, which last 
year raised 153,000,000 bushels of not- 
ably fine wheat, means about 100,000,- 
000 bushels this year. At the present 
price of that cereal it takes off over 
$75,000,000 from the income of the 
wheat belt in that state, $50,000,000 in 
Nebraska and perhaps $20,000,000 in 
Oklahoma. Abandonment of 3,000,000 
acres in that area compares with about 
the same amount in 1922-3. This means 
loss of labor and seed and only a 
meager chance for the high plains coun- 
try to recoup the loss through replant- 
ing. In the older sections where rain- 
fall is more generous spring crops can 
take the place largely of the plowed up 
wheat. The effect is that the outlook 
for profits in the wheat belt this year 
are lessened. To be sure the plant in 
fields where conditions are unfavorable 
may yet show improvement but it is 
generally conceded that the farm coun- 
try of the Interior, without notable suc- 
cess of spring grains, will not have as 
high a profit level as last season. What 
is then the actual condition of the 
farmer borrower as to his earning 
power and ability to meet the payments 
he must make on his obligations? 


Two States’ Record 


Take the two states of Iowa and Mis- 
souri as examples of commonwealths 
in which the conditions last year were 
far from reaching the exuberant pros- 
perity that struck the wheat belt. Iowa 
has an average mortgage per farm of 
$9,358 and Missouri $3,147. In the 
former was in 1920 a total farm debt of 
$1,098,000 and in the latter $385,790,000 
—probably the total is larger now. 
Iowa raises principally corn and feeds it 
to live stock. It raised 326,000,000 
bushels or 100,000,000 bushels below its 
five-year average previously. Missouri 
was 17,000,000 bushels below its previ- 
ous year’s crop and 6,000,000 below its 
preceding five-year average. The wheat 
crop in both states was small and live- 
stock was until well into winter bring- 
ing a price that gave to the feeder lit- 
tle profit. But these two states, under 


BY C.M.HARGER 
Outlook for Profits 


conditions that were far below those 
of the prairies where wheat was abun- } 
dant and soared in price, have made prog- [| 
ress. The producer has utilized every [ 
possible factor for saving and has ) 
adopted methods that would conserve 
his income. The high values of real 
estate have been charged off to a con- — 
siderable degree and there is no attempt [ 
to assume a fictitious value for land such | 
as was the fashion in war times and > 
after. 
Making Everything Count 
The principle on which the producer f 
has operated has been to make every — 
possible factor count in adding to his 
income. Dairying, poultry and all the 
side issues that add to a farm family’s Ff 
income have been utilized with cutting f 
down of expenses to fit into the new con- 
ditions. Banks have cautioned their 
customers to use every possible conserv- 
atism in expansion and loan agencies 
have limited their accommodations to 
bring the field to a sound basis. Im-f 
proved methods and machinery are con- Ff 
stantly adding to the productive power f 
per man and while legislation has not § 
been called on to help, the farmer has P 
at least felt that he is being considered f 
in high places and that he is an integral F 
part of the nation’s progress. If the} 
farmer of Missouri, Iowa and _ similar > 
states can put their financial house inf 
order as they have done so largely the f 
prospect for the entire Interior regard- fF 
less of a meager wheat crop compared f 
with last year is by no means discour- F 
aging. It must be remembered that farm P 
money is going into farming more than > 
in a decade. The promoter and the oil 
stock salesman who took so heavy af 
toll in the period of high prices has lost F 
his hold. He meets with small encour- f 
agement and the banks are refusing tof 
take on paper that does not bear evi- f 
dence of the drawer’s actual benefit. 
Even the automobile paper which was 
carried by banks in so large a degree 
is now handled through the motor fi- 
nancing corporations without recourse — 
and the funds are furnished from east- f 
ern sources for carrying installment paid 
car accounts. Probably there are too 
many such accounts and it would bef 
better if the producer were less in- 
clined to buy automobiles but so general f 
is the use of machines that he cannot 
be blamed for his tendency in that di- 
rection. 
Farmers Are Responsible? 
A letter from Houston, Texas, says 
that in the case of 39 farmers who 
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The National City Bank of New York 
including 
Domestic and Foreign Offices 
Condensed Statement of Condition as of April 6, 1925 
CAPITAL 
4 ASSETS 
SURPLUS 
d CASH in Vault and in Federal Reserve Bank . $97,000,104.33 
= Due from Banks, Bankers and United States 
UNDIVIDED Treasurer . . .  , 129,233,079.05 $226,233,183.38 
PROFITS Loans, Discounts and Acceptances of Other Banks 546,841 ,883.69 
United States Government Bonds and Certificates $78, rt 936.42 
111,227,847.63 State and Municipal Bonds rer ae 86,788,963.68 
$ ; ame Stock in Federal Reserve Bank. . <i ae 000, 000.00 
Ownership of International Banking Corporation 12,500,000.00 
Other Bonds and Securities . a) ee 050, 713.11 241,657,613.21 
Bank Buildings .. rs. * & > 14,125,520.49 
Items in Transit with Branches Ban 23 ‘ 5,962,595.57 
Customers’ Liability Account of Acceptances i 67,145,206.01 
Other Assets. .. Secu ttn, 263". 1,718,317.43 
TOTAL o> oes, ie es $1,103,684,319.69 
LIABILITIES 
we a we a . $50,000,000.00 
Surplus eo ae oe pe Ta 50,000,000.00 
Undivided ‘Profits is vad hoe 0S. pacar - 11,227,847.63 $111,227,847.63 
Head Offi Deposits : 828,345,990.47 
“me ae Liability as Acceptor, " Endorser or Maker on 
55 Wall Street Acceptances an4 Foreign Bills 134,140,440.38 
= ne sg * — oe 
S Ci Bonds Borrowe he lie i Me ae ca ee ,000.00 
a“ ~sel Me 15,500,000.00 
42nd Street at Reserves for: ; 
Madison Avenue Accrued Interest, Discount and other 
Fifth Avenue Unearned Income ' $2,730,084.69 
at 28th Street Taxes and Accrued Expenses, et cetera .  4,195,268.60 
he Street at Contingencies ; pps : 5,919,692.92 12,845,046.21 
ae ee... ss $1,103,684,319.69 
at Broadway 
Bowery 
at Bond Street Above includes The National City Bank of New York (France) S. A. 
































brought suit against the Federal Land 
bank to make void notes that were given 


to make up a shortage caused through 
defalcation of an officer the farmers 
have lost. The bank won in the first case 
tried and the others were dismissed 
with the understanding, according to 
popular belief, that the several farmers 
would pay or become responsible for 
the assessment of about $400 each. The 
plaintiffs claimed that the notes were 
obtained under duress and _ therefore 
not valid. It all goes back to the re- 
sponsibility of the borrowers from the 
land bank for losses occurring through 
the deficit in a foreclosure or otherwise. 
The land bank board has generally ab- 
sorbed the losses as a matter of policy, 
believing that in the end the balance 
would care for any minor claims that 
might pend from such instances. 


Want Short Term Loans 


Mortgage agents are noting that many. 


farmers these days are asking for short 
term loans rather than the long term 
notes that have been popular. The idea 
seems to be that agriculture is advanc- 
ing to a normal status and that the 


April 18, 1925 


farmer should get out of debt by definite 
payments over a short period rather 
than wait for thirty years or more be- 
fore cleaning up his notes. The five 
year mortgage has been succeeded in a 
great portion of the borrowing field by. 
those reaching over ten years. Where 
there is a recording fee it is profitable 
to make long term notes rather than 
frequent renewals and so save the pay- 
ment of the fees. But the progressive 
farmer sees a chance to make progress 
and he is counting on a profit-making 
era ahead which will give him op- 
portunity to clean up. His expansion 
is already well financed. He is not 
buying land unless it is very favorably 
located and he is realizing that the note 
coming due gives a greater impetus to 
saving than the one that has decades 
to run. Even amortization is not so at- 
tractive as getting out of debt. It may 
be that we shall see the debt reduction 
assume real progress as prosperity and 
thrift get a stronger hold on the bor- 
rower. Certainly it is not to be de- 
sired that there be any great expansion 
of the farm mortgage debt at this time 
—there is plenty of opportunity for in- 


vestment in this sound security with 
the present demand. 
Depreciation Figures 

Much interest is shown in the figures 
recently given out from Iowa concern- 
ing the depreciation of farm. property 
and equipment. These were gathered by 
local authorities and may be taken for 
what they are worth. They say that on 
an average 80-acre farm the deprecia- 
tion of implements ranges from 5 to 8 
per cent annually or equal to $42.58 on 
an inventory of $577. Taking inven- 
tory of farm buildings of all kinds the 
depreciation ranges from 2 to 8 per cent 
or $112.54 on a valuation of $3,614. 
Cost of insurance on the farm build- 
ings and stock with a value of $3,850 is 
$19.85 while the aggregate maintenance 
of all overhead expense is $316.67 fig- 
uring interest at 5 per cent. These 
figures are given to show that the in- 
come of the farmer for his own susten- 
ance and debt-paying does not begin 
until he has met at least this average 
payment. Hence his difficulty in poor 
crop years. 
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Over the Counter Market 


Edited by William J. Healy 




















We Deal in 


BANK & TRUST CO. SUGAR 

PUBLIC UTILITY TOBACCO 

BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














PUBLIC UTILITY 
STOCKS 


Continental Gas & Electric Com. 
Electric Power & Light Common 
Long Island Lighting Preferred 

No. Ohio Power Com. & Warrants 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 





























We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 


COMPANY 


72 W. AdamsSt. 4568 Broadway 409E. 35thSt. 
CHICAGO 
Louisville Milwaukee Indianapolis 
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General Gas in 1924 

The annual report of General Gas and 
Electric Company shows that gross earn- 
ings of the combined companies last year 
were 17 per cent greater than in 1923 
and that net earnings increased about 30 
per cent. Gross earnings were $18,912,- 
098, against $16,147,904 in 1923, while net 
earnings after operating expenses and 
taxes, maintenance, depreciation and 
rentals amounted to $5,982,275, against $4,- 
597,610. 

After deductions from income of $3,- 
340,335, which includes interest on funded 
debt of subsidiary companies and of the 
General Gas and Electric Company as the 
holding concern, amortization of discount 
and expenses, etc., there was a balance 
available for stock and surplus of $2,641,- 
940. Profits on the sale of securities and 
miscellaneous profits amounted to $1,052,- 
775 and are carried in addition to the bal- 
ance reported. Assets are carried at $114,- 
644,631. 

A feature of the report is the large 
increase in stockholders of all classes dur- 
ing the year. 
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HE firmer tone that has been demon- 
’ strated in securities generally for 
the week was reflected in the over- 
the-counter market. The public utility 
was again enjoying the center page show- 
ing advancing tendencies. Adirondack 
Power again came in for attention on an- 
ticipation of news of the completion of a 
big power deal in New York State. Le- 
high Power, National Power and Light, 
Southeastern and Carolina Power regis- 
tered substantial improvement. The recent 
change in dividend policies of American 
Light and Traction brought pressure upon 
the issues and resulted in declines. 


Strength was evidenced in the public 
utility shares of companies operating in 
the southeastern part of the country. Re- 
ports of a huge linking up of lines with 
eventual merging of the properties was 
heard. Companies with properties stretch- 
ing from Pennsylvania and New Jersey to 
Georgia and Florida were reported to be 
interested in the deal. 


Among them were concerns under the 
supervision of the Electric Bond & Share 
Company. Lehigh Power Securities and 
Carolina Power & Light were mentioned 
in that connection. Recent strength in 
Southwestern Power & Light which owns 
the Alabama Power Company was said to 
be due to the possibility of that company 
being included in the consolidation. 


The report of the Pacific Gas and Elec- 
tric Company on 1924 operations showed 
net income of $7,028,349, equivalent after 
preferred dividends to $8.83 a share earned 
on $42,805,931 of common stock outstand- 
ing. In 1923 net income was $6,756,294, or 
$10.25 a share on $35,630,885 common 
stock. 


Gross earnings of the Cities Service 
Company for the twelve months ended 
March 31 were $17,788,491, compared with 
$16,651,787 in the preceding year. Net to 
stock and reserves was $15,126,292, or 2.94 
times the preferred dividends, compared 
with $13,689,059 for the preceding twelve 
months, or 2.73 times preferred dividends. 
Net to common stock and reserves was $9,- 
986,223, or $13.85 a share, against $8,681,- 
546 or $18.76 a share. 


Little activity was reported in industrial 
shares, although some of the insurance 
stocks were in better demand at slightly 
higher prices with a good part of the buy- 
ing coming from Western points. 


Bank shares were little changed. 


The Doehler Die Casting Company 
passed the quarterly dividend of 50 cents 
on the common stock due at this time. 
This action was more or less expected in 
view of large expenses incurred in moving 
the company’s plant from Brooklyn to 
Batavia, N.Y. At the present time the 
company appears to be progressing very 








OFFERINGS WANTED 





Amer. Cyanamid 
COMMON 


Bucyrus Co. 


COMMON 


J.K.Rice,Jr.&Co. 


Phone Rector 9030 120 Broadway, N. Y, 
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Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexico Light & Power Securities 
53 State Street, 
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Hotchkin Co. 
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PUBLIC UTILITY 
PREFERRED STOCKS 


CONOVER PHILLIPS 


141 Broadway, N. Y. Rector 2536 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 



































Continental Gas & Elec. Corp. 
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Howe, Snow & Bertles 


(Incorporated) 
'@ Broadway New York City 
Telephone Rector 3563 




















favorably and the dividend for the first 
quarter of this year has already been 
earned, according to reports. 


Stockholders of the Borden Company 
this week approved the change in the par 
value of the common stock, reducing it 
from $100 to $50. Two shares of new 
stock will be issued for each one outstand- 
ing. 

To provide additional working capital 
the company has offered stockholders the 
right to subscribe at par to additional 
common stock to extent of 10 per cent of 
their holdings of preferred stock and 
common. At present there are outstand- 
ing 75,000 shares of 6 per cent preferred 
and 242,549 shares of common stock, $100 
par value. 

Gross sales of the Kelvinator Corpora- 
tion for the first quarter were $900,000. 
Directors meet on April 24, when it is ex- 
pected an initial dividend will be declared. 
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General Outlook 
(Concluded from page 497) 

















strated in connection with every large 
flotation of recent months. To refer to 
the most recent concrete evidence of 
this, the large offering of Dodge Broth- 
ers preferred stock was subscribed twice 
over in less than an hour. 

The speculative contingent pays much 
attention to the fluctuations in call 
money, but these day-to-day changes are 
unimportant. The call rates have for 
some time been used as a stabilizer by 
bankers, including the Federal Reserve 
authorities, especially as regards over- 
enthusiastic operations and manipula- 
tions by pool and other large speculative 
interests. The real status of the credit 
markets is revealed by rates for com- 
mercial and collateral time loans, and by 
the ratio of banking reserves. It is quite 
safe to characterize the credit situation 
as being eminently satisfactory. 


Crop Conditions 


It is too early in the year to offer any 
definite opinion as to the size of the 1925 
crops further than to state that a marked 
increase in acreage has occurred. The 
poor condition of winter wheat cannot 
properly be accorded much weight in 
considering crop prospects as a whole. 
Winter wheat amounts to less than 10 
per cent of total cereal production and 
to a much smaller per cent of all farm 
products, such as hay, potatoes, fruits, 
vegetables, livestock, etc. Furthermore, 
the winter wheat acreage was very large 
and most of the acreage abandoned be- 
cause of a low condition will be planted 
to a later crop, such as corn. 


In attempting to arrive at a prelim- 
inary concept of general farm produc- 
tion it is not reasonable to assume either 
abnormal or subnormal conditions. The 
natural expectation is for normal produc- 
tion per acre. The per acre production 
is, however, subject to favorable or un- 
favorable developments in the way of 
climatic conditions, insect damage or 
plant damage. Nevertheless, increased 
acreage normally suggests increased pro- 
duction. That is as far as we can go at 
present. 





DIVIDENDS 





American Water Works & 
Electric Company, Inc. 


The regular quarterly dividend of 1% per 
cent on the 7 per cent Cumulative First Pre- 
ferred Stock of this Company for the quarter 
ending April 27th, 1925, has been declared 
payable May 15, 1925, to stockholders of 
record at the close of business May 1, 1925. 

A dividend of 1% per cent has been de- 
clared on the 6 per cent Participating Pre- 
ferred Stock of the Company, payable May 
15, 1925, to stockholders of record at the 
close of business May 1, 1925. 

A dividend of 14% per cent has been de- 
clared on the Common Stock of the Com- 
pany, payable May .15, 1925, to stockholders 
of record at the close of business May 1, 
1925, 

W. K. DUNBAR, Secretary. 
New York, April 15, 1925. 


April 18, 1925 





articles in 


THE NEW YORK NEWS 


42-44 New Street 


42-44 New Street 





City and State 


Did Auto Makers Underestimate Their 
Market? 


A heavy Spring demand for motor cars has caught leading 
producers with insufficient stocks, 


reduced and its effect on business, together with discussions 
of sales and profits’ outlook are being set forth in a series of 


The Wall Street News 


Published daily by 


$10 One Year—$5 Six Months—$2.50 Three Months 


TRIAL SUBSCRIPTION 
THE WALL STREET NEWS 


Enclosed you will find $2.50 covering trial subscription for three months. 
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Just why Winter output was 


BUREAU ASSOCIATION 


New York City 
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DIVIDENDS DIVIDENDS 
Remington Typewriter Company 
Second Preferred Dividend No. 70 and 71 
COLUMBIA , 
men| GAS & ELECTRIC New York, April 14, 1925. 
* COMPANY The Board of Directors has this day 





The Board of Directors has this day declared 
the following regular quarterly dividends: 
Cumulative 7% Preferred Stock, Series A 
No. 3, $1.75 per share 
Common Stock (No-Par Value) 

No. 34, 65 cents per share 


Both dividends are payable May 15, 1925, 
io shareholders of record at the close of 
business April 30, 1925. 


EDWARD REYNOLDS, Jr., 
April 16, 1925. Treasurer. 














THE BORDEN COMPANY 
Preferred Stock Dividend No. 94 
Common Stock Dividend No. 61 

The regular quarterly dividend of $1.50 per 
share has been declared on the outstanding 
preferred stock of this Company, payable 
June 15, 1925, to stockholders of record at 
the close of business June 1, 1925.-¢ 


The regular quarterly dividend has been de= 
clared at the rate of $1.00 for each $50 par. 
value of all common stock of this Company’ - 


outstanding on May 15, 1925, payable June 1, 

1925, to stockholders of record at the close 

of business May 15, 1925. 

Books do not close. Checks will be mailed. 
SHEPARD RARESHIDE, Treasurer. 





CENTRAL POWER & LIGHT CO. 
Chemical Building, St. Louis, Mo. 


April 10, 1925. 
DIVIDEND NO. 25 
The regular quarterly dividend of $1.75 
per share, at the rate of 7% per annum on 
the Cumulative Preferred Stock for the 
quarter ending April 30, 1925, has been de- 
clared payable May 1, 1925, to holders of 
=e at the close of business April 15, 
1925. 
Central Power & Light Company, 
By E. H.. GORSE, Treasurer. 


declared two quarterly dividends of $2.00 
each per share on the Second Preferred 
stock, payable May 12, 1925, to stock- 
holders of record May 1, 1925. 
HAROLD E. SMITH, 
Secretary. 











TOBACCO PRODUCTS 
CORPORATION 


The Board of Directors of TOBACCO 
PRODUCTS CORPORATION have 
declared theeleventh(11th) quarterly 
dividend of one and three-quarters 
percent. (134%) or One Dollar and 
Seventy-Five Cents ($1.75) per share 
on the outstanding Class ‘‘A*’ Stock 
of the Corporation, payable on May 
15, 1925, to stockholders of record 
at the close of business on May 1, 
1925. Checks will be mailed. 


WILLIAM A. FERGUSON 
Secretary 


Dated April 16, 1925. 











THE WEST PENN COMPANY 

New York, N. Y., April 15, 1925. 
The Board of Directors of The West Penn 
Company has today declared a quarterly 
dividend of one and three-fourths (14%) 
per cent for the quarter ending May 15, 1925, 
payable upon the 7 per cent Cumulative Pre- 
ferred Stock of the Company on May i65, 
1925, to stockholders c? record at the close 

of business on May 1, 1925. 
F. KALP, Assistant Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





Average Stock Prices 


1925 1924. 
Apr.8 Apr.1 Apr. 16 
87.23 87.19 69.05 
116.12 115.75 90.97 
101.67 101.47 80.01 
24.99 24.50 22.01 


Week’s Sales 


Representative active stocks as of Thursday, April 16, 
1925: Week’s Sales—Friday, closed; Saturday, 460,865 
shares; Monday, 800,200 shares; Tuesday, 1,173,725 shares; 
Wednesday, 1,183,530 shares; Thursday, 1,377,800 shares. 





Apr. 15 
23 Railroads 
18 Industrials 
41 Combined 


_—— § Coppers 


day’s 


Previous 
Thursday’s 
Close Close 


High Low 
cr 1924 —- 
163% 95% 
109% 70% 
89 82% 
134% 121% 
48% 28% 


Bond Dealings, Jan. 1 to Date 
1925. 1924. 
$125,479,150  $279,694,760 
805,410,500 612,008,500 
190,573,200 139,160,700 


NAME of STOCK 
Amer. Can. 164% 172% 
Amer. Locomotive 124% 123 U. S. Govt. bds. .. 
Amer, Tobacco .... 885, 89 Other dom. bds. .. 
Amer. Tel. & Teleg.. 135% Foreign bonds 
Anaconda 38% 
120% 97% Atch. Top. & San. Fe 121% 
134% 104% Baldwin Loco. 113% 
84% 52% Baltimore & Ohio.. 76% 
62% 37% Bethlehem Steel ... 42 
66% 40% Cerro de Pasco ... 
98% 67% Chesapeake & Ohio. 
50 21% Chic., R. I. & Pac... 

255 Chile Copper 

15 Chino Copper 

60% Consolidated Gas 

31% Corn Products 

48 


1923. 

251,701,830 
556,309,400 
160,138,900 





Total all bds. ..$1,121,462,850 $1,030,863,960 


Standard Oil Stocks 


Bid Asked 
Anglo-Amer. .... 23% 23% So. Penn. Oil 
Atlan. Refin. .-103% 104% Stand. O. of Cal.. 58% 58% 
Borne-Scrymser .202 2 Stand. O. of Ind. 61% 61% 
Chesebrough .... 58% Stand. O. of Kan.. 31 31% 
Cont. Oil Stand. O. of Neb.247 
Galena-Sig. Oil .. Stand. O. of Ken..115 
Humb. O. & Refi.. Stand. O. of N. J. 40% 

cu. mecuee Ceemael Imp. Oil, Ltd... » Stand. O. of N. ¥. 41% 

20% Erie Ry. gee r Int. Petrol. Stand. O. of Ohio .345 

61 Famous "Players ; Mag. Petrol. Swan - Finch Oil 
193% General Electric — ya ma 
55% General Motors ag > / G 
22% Inspiration Copper.. b = R At ; 
34%, Inter. Paper a pee 

9% Kelly Springfield 
758% Mack Trucks 

38 Maxwell Mot., 
20 Miami Copper 


$968,150,130 


Bid Asked 
sis eo 166 


Vacuum Oil 
Wash. Oil 


Public Utility Stocks 


Bid Asked Bid 
Adiron. P. & L. .. 54% 56 nm. P. & it., pt... 34 


99% 
102% 
444 


N. Y. Central . 

Norfolk & Western. 
Pan-Amer. Petrol.. 
Pennsylvania R. R.. 
Pere Marquette ... 


Am. G. & El. 
Amer. L. & Trac.. 
Amer. ©. @ is ..« 
Amer. Pub. Util... 


- 74 


141 
57 
74 


Lehigh Pr. Sec...106 
Miss. R. Pr. .... 40 
Mount. St. Pr. .. 26 
Nat. Pr. & Lt... .248 


Pub. Serv. Cor., N. J. 
EPS TO cceccncnce 
Rep. Iron & Steel.. 
Sears Roebuck .... 
Sinclair Consol. 


Am. Supp., Cl. A.. 28 
Appal. Pr. 78 
Bklyn. Boro. Gas. 80 
Caro. P. & Lt. ...335 
Cent. St. Bl. ... 7 
Cities Serv. ....184 


North. N. Y. Util. 
7% pf. 
No. Ohio Pr. Cp.. 
No. St. Pr. 
Pac. G. & El. pf. 94% 
Port. Ry., Lt. & P. 47 


Southern R’way ... 
Stewart Warner 
Studebaker > 
Texas Company .... 
Tobacco Products .. 
U. S. Rubber 

U. S. Steel we 
Westinghouse Mfg. . 
White Eagle Oil ... 


Comm. Pr. 

Cons. P. 6% stk.. 
East. Tex. El. ... 
Elec. Bd. & Sh... 
Elec. Inv., Inc. .. 
Elec. Ry. Sec. . 
El Paso Elec. 
Galv.-Hous. El. .. 
Geor. Ry. & P.. 
Gen. G. & El. 











Power Sec. Cp. .. 10 
Puget S. P. & L.. 49 
Rep. Ry. & Lt. .. 
Sierra Pac. El. 

So. Cal. Edi. 

Tenn. Hl. Pr. ... 
United G. & El. .. 
W. Miss. Pr. pf... 








Foreign Exchange 
1925 

Apr. 15 Year Ago 

Sterling $4.78 $4.34% 
Fr. 5.18% 6.24 

4.10 4.444% 
5.04% 5.34 
39.92 37.16 

.0014% .0014% 

18.43 16.60 
16.16% 13.80 
14.25 13.64 
26.94 26.38 
- 19.32 17.58 
10.81 11.20 
10.65 
97.91 


Belgian Fr. 
Holland 
Austria 
Denmark 


Sweden 
Switzerland 
Brazil 

Chile 
Canadian Dollar. 99.93 


Car Loadings 


Reports filed with the American 
Railway Association show that load- 
ing of revenue freight for the week 
ended April 4 totaled 922,375 cars. 
This was an increase of 60,385 cars 
compared with the corresponding 
week of 1924, and an increase of 26,- 
000 cars over the corresponding week 
of 1923. 

Loadings for the week ended April 
4 compare as follows with this and 
preceding years: 

1925. 1924. 


Apr. 862,096 
Mar. 907,548 
Mar. 909,363 908,390 
Mar. 924,149 916,953 
Mar. 930,000 929,381 


1923. 
896,375 
936,374 
916,818 
904,116 
905,344 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the highest 
and lowest reserve percentages of the 
Federal Reserve System compare as 
follows: 

High Low 
21 74.6 Feb. 11 
83.7 Jan. 21 70.5 Dec. 24 
78.2 July 25 71.3 Jan. 6 
9.71.1 Jan. 3 
76.1 Dec. 17 46.4 Jan. 7 

The reserve percentages of the New 
York Reserve Bank compare as fol- 
lows: 

High Low 

J 69.6 Feb. 25 
91.5 May 21 70.8 Oct. 15 
87.6 June 20 75.0 Jan. 3 
89.6 Jan. 25 79.3 Jan. 4 

86.5 Feb. 4 











Crude Oil Production 


Daily Average Production 
(Figures in barrels) 
1925 1924 
Apr.11 Apr. 12 


464,150 433,000 
69,350 

71,800 

160,500 


Oklahoma 

Kansas 

North Texas 

East. Cent. Tex. .. 
West. Cent. Tex. .. 
North Louisiana . 
Arkansas 

Gulf Coast 
Southwest Tex. 
Eastern 

Wy., Mont. & Col. 


California 659,500 





1,953,350 








Money Rates 
Call Loans 
Time Loans 
Commercial Paper 
Rediscount Rates 
Bankers Acceptances 
Bar Silver, London 
Bar Silver, New York 


London Market 


Money in London \% off at 4 per 
cent; short bills unchanged at 44% @ 
4% per cent; three months’ bills un- 
changed at 4%@4% per cent. 





Commodity Prices 
Apr. 15 
FOODSTUFFS— 1925 
Wheat, No. 2 Red 
Corn, No. 2 Yellow.. 
mya, oe. 3, £. 6. b.... 1 
Oats, No. 2 White... . 
Fl., std. sp. pts 8.00@8.50 
Coffee, No. 7 Rio .... .20% 
Sugar, granulated 


METALS— 


Iron, 2X, Phil.24.50@ 25.00 
Steel billets, Pitts. 


Apr. 16 


-0580 


8.12% 
13.35 
6.15 
49.62% 
TEXTILES— 


Cotton, mid. upland 
Printcloths 


. 24.65 30.80 


06% 
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PUBLIC 
NECESSITY 


HERE are some fa- 
cilities indispensable 


to you—light, power, 
heat and transportation are 
among them. Such service 
the public utilities furnish. 
That is why they have es- 
tablished an enviable record 
as a Stable source for the in- 
vestment of capital. 


EQUALLY 
YOUR NECESSITY 


For investors, public serv- 
ice operators and _ bankers 
financing their developments 
and specializing in their se- 
curities, the Thirteenth An- 
nual Public Utility Review 
of THE FINANCIAL WorLD 
is also an indispensable ne- 
cessity, because— 


It provides them with an an- 
nual survey of the year’s 
progress of this vital indus- 
try of American industrial 
and civil life. It will be an 
authoritative and compre- 
hensive record of progress. 


ADDENDA 


Investors should be certain 
to get it. Public service op- 
erators can use it profitably 
to establish good will for 
their companies. Investment 
bankers will find in it a con- 
centrated audience of thous- 
ands of investors interested 
in their securities. 


Vn 


FEATURES 
250 COMPANIES ANALYZED, 
AUTHORITATIVE ARTICLES, 
ILLUSTRATIONS, CHARTS, 
MAPS, DIAGRAMS, QUOTA- 
TIONS, GUENTHER’S RATINGS 





























To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


_ timely subjects which we believe are of interest and benefit to our 
subscribers. . 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 
Kindly send requests to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


“Common Sense’—A 52-page illustrated booklet by a well-known 
Chicago house, which gives a clear, non-technical statement of 
First Mortgage Real Estate Gold Bonds—what they are; how they 
are made, and what they offer conservative investors. 

“Odd Lot Trading”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. ‘“‘By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.” Issued by a New York Stock 
Exchange firm specializing in ‘Odd Lots.” 

“How to Make Your Money Make More Money’—An _ interesting 
booklet describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing with concrete 
illustrations and specific suggestions. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book” 
which is well worth sending for. 

Travel Suggestions—A small, pocket-size booklet, issued by one of 
the largest trust companies, giving complete information re- 
garding those essential details incident to a trip abroad, so 
often perplexing to even the most experienced traveler. 

First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 

Good Investment for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest investment banking houses in the 
world. 

Stocks and Business—The Mid-Monthly Letter issued by a well-known 
Stock Exchange house gives a terse summary of conditions 
affecting security prices. 

‘“‘Water Company Securities’—A pamphlet has been issued by a firm 
specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a selected list. 

For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet issued quarterly and listing approximately 2,000 
issues, with latest quotations; also weekly quotation sheets 
on more than 200 issues. 

“Creating Good Investments’”—One of the foremost real estate mort- 
gage bond house has just issued a 24-page booklet which de- 
scribes the eight standardized safeguards which they employ 
before making a loan. This booklet is beautifully illustrated 
with photographs of buildings financed, where located, value 
of property, amount of bond issue and other valuable informa- 
tion. 

“In Every Man’s Business”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 

U. S. Rubber—The “Review of the Week’ issued by a well known 
New York Stock Exchange house contains an analysis of this 
company and will be sent upon request. 

“Fortnightly’—A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 

Preferred Stocks—A special list of investment preferred stocks yield- 
ing from 7 to 7.30 per cent, issued by a firm which is a 
member of the New York Stock Exchange. 























Cars on Credit 
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ON CREDIT THROUGH Fe 
_ GENERAL MOTORS 
ACCEPTANCE CORPORATION : 


1919 to 1925 : ; 
RETAIL —~ ~ 652,831 


WHOLESALE ~ 494,977 


TOTAL 1,147,808 2 


AMOUNT OF CREDIT GRANTED ; a 


$810,000,000 
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} GENERAL MOTORS 


BUICK - CADILLAC - CHEVROLET - OAKLAND - OLDSMOBILE - GMC TRUCKS 

















